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Government of India 

MINISTRY OF COMMERCE & INDUSTRY 

RESOLUTION 

Tariffs 

New Delhi, the Sth November 1958. 

No. 32(l)-T.R./58.—The Tariff Commission has submitted its 
Report on the continuance of protection to the Soda Ash Industry on 
the basis of an inquiry undertaken by it under Sections 11(e) and i3 
of the Tariff Commission Act, 1951. Its main recommendations are ;— 

(i) Protection to the industry should continue for three more 
years, that is, till 31st December, 1961, and the existing 
rates of protective duty, standard as well as preferential, 
should remain in force till that date. 

(ii) Government should take necessary steps at an early date 
to establish capacity for the manufacture of superior high 
grade coke. 

(iii) The Railway administration should undertake an examina¬ 
tion of the question relating to open wagon movement of 
salt after taking into account the steps adopted in other 
countries for the purpose. 

(iv) Arrangements should be made to import light soda ash to 
the extent of about 37,000 tons in 1958, and heavy soda 
ash to the extent of about 48,000 tons in 1958, 44,000 tons 
in 1959 and 7,000 tons in 1960. Apart from ensuring the 
importation of these quantities, efforts should be made to 
regulate their arrival and supply in an even manner. 

2. Government accept recommendation (i) and will take steps to 
implement it in due course. 

3. Government have taken note of recommendations (ii) to (iv) 
and steps will be taken to implement them as far as possible. 


ORDER 

Ordered that a copy of the Resolution be communicated to all 
concerned and that it be published in the Gazette of India. 


(S. RANGANATHAN) 
Secretary to the Government o( Indii 
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REPORT ON THE CONTINUANCE OF PROTECTION TO THE 
SODA ASH INDUSTRY 


Previous tariff inxi 


01 jO ner cent ad 
a standaid rata lo 


1.1. The clairi! of the soda ash industry to protection or assistance 
was first rcfeii'ed to the Tariff Board by the Resolution of the Govern- 

suent of India in the Ministry of ■ Consmerce 
No. I-T/A(!8)/49 dated 23rd May, 1949. The 
Bou'-d in its Report '-f dhth .cuember, !v49 
maunmendet! nrotecdon P; the in brstry till 31st 
M?.’‘'ch, 19.53 bj'’ the eo:-ve.'.‘’ioT\ of th'e sEvcnae 
duty winch was tlien levied at the preferential rate of 18 per cen.(:. ad 
valorem on imports from a British Colony and at the standard raie of 
30 per cent ad valorem into a protective duty at the preferential fate 
valorem on imports from a British Colony and at 
be fixed in accordance with the leinns of the indo- 
U.'<. Ti'adc Ayresment. 1939. The Board also recentmended the 
grant of a subsidy of Rs. 1-8-0 per cwt. on the sales of soda ash 
produced by the two manufacturers, viz., Tata Chemicals Ltd., Mitha- 
pur and Dhrangadhoi Chemical Works Ltd., Dhmngadhra. Tire Beard 
r .ade a ftiriher iccammciuJ dion that since the import restrictions re¬ 
commended by it in addition to the above measures v/ci-e to operate 
til! 31st. December, 19.50, the scheme of nroteclion and tsssisfance 
should be reviewed towards the end of 1950 in tlie light of the changes 
that might take place iit regard to demand, production and imports 
by that time. Governm.eni accepted these recommendations but in 
view of the fall in the landed cost of imported soda ash which occurred 
.since the .Board submitted its Report, increased the rates of protective 
duty to 40 per cent ad valorem preferential and 50 per cent ad vahrem 
standard and reduced the grant of subsidy from Rs. 18 0 to Re. 10-0 
per cwt. 


1.2. The Board undertook a review of the scheme of protection 
and assistance in ]‘I5! and submitted its Report on 30th April of that 
year. It recommended that in view of the altered conditions regard¬ 
ing the price and availability of imports, (a) the subsidy should be dis¬ 
continued and (b) either the rates of duty including surcharge should 
be reduced to 30 per cent ad valorem preferential and 40 per cent ad 
valorem standard keeping the tariff vahae unchanged at Rs. 13-8-0 
per cwt. or the tariff value should be reduced to Rs. 9-12-0 per cwt. 
without changing the rates of duties for the neiiod of protection i.e.. 
up to 31st March, 1953. Government accepted these recommendations 
and reduced the rates of duties on soda ash to 30 per cent ad valorem 
preferential and 40 per cent ad valorem standard keening the tariff 
value ai Rs. 13-8-0 per cwt. Protection to the soda ash industry was 
extended up to 31st Decem.ber, 1953 by the Indian Tariff (Fourth 
Amendment) Act, 1952 and subsequently up to 31st December, 1954 
and 31st December, 1955 by the Indian Tariff (Third A.niendment) 
Act. 1953 and the Indian Tariff (Third Amendment) Act. 1954 respec¬ 
tively 
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i .3. The Tariff Commission undertook a detailed inquiry into the 
claim of continuance of protection to the industry beyond 31st Decem¬ 
ber, 1955 and submitted its Report to Government on 14th February, 
1955, recommending continuance of protection up to 31st December, 
'1958. It also recommended that based on the tariff value of Rs. 14 
per cwt. the standard rate of protective duty vshould be brought down 
to 30 per cent, the preferential rate being fixed in accordance with the 
Indo-U.K. Trade Agreement. It further recommended that if at any 
time it was found necessary to change the tariff value, the rates of duty 
should be adjusted in such a manner that the quantum of tariff pro¬ 
tection to the industry would remain the same. Government of India 
in the Ministry of Commerce and Industry, Resolution No. 8(7)TB/54 
dated 25th June, 1955 accepted the Commission’s recommendation re¬ 
garding extension of the period of protection up to 31st December, 
1958. Government also accepted the Commission’s view that the 
quantum of tariff protection to the industry should remain stable and 
considered that for this purpose it would be better to levy duties at 
specific rates during the period of protection than to continue ad valor¬ 
em rates and adjust them on every change in tariff value. Accordingly, 
Government fixed the duties at the specific rates of Rs. 5-10-0 per cwt. 
standard and Rs. 4-3-0 per cwt. preferential with effect from 25th June. 
1955. By the Finance (No. 2) Act. 1957, the rates of duty were later 
revised to Rs. 5.75 per cwt. standard and Rs. 4.25 per cwt. preferential. 

2. As protection granted to the soda ash industry will lapse on 
31 -St December, 1958, the present inquiry was undertaken by us under 
Section 11(e) read with Section 13 of the Tariff 
Commission Act, 1951 which empowers u.s to 
i»rcsent inquiry. inquire ioto and report on any further action 
required in relation to the protection granted to 
an industry with a view to its increase, decrease, 
modification or abolition according to the circumstances of the case. 

3.1. On 21st February. 1958 we issued a press note inviting pro¬ 
ducers, consumers and associations to obtain the relevant question¬ 
naires from the office of the Commission and 
. . to furnish replies. A list of producers, consu- 

Method of inquiry. distributors and associations to whom our 

questionnaires were issued and from whom re¬ 
plies were received is given in Appendix I. The Development Wing 
was requested to furnish a detailed memorandum on the present posi¬ 
tion of the industry. The Textile Commi.ssioner was requested to 
furnish a memorandum on the industry giving his estimate of the re¬ 
quirements of soda ash for the textile industry as well as his opinion 
regarding the quality of indigenous soda ash. Directors of Industries 
in the States of Bombay and Uttar Pradesh were requested to furnish 
us with memoranda on the position of the industry with particular 
reference to the prospective producers in their respective States. Col¬ 
lectors of Customs at port towns were requested to furnish information 
relating to c.i.f. prices and landed costs of the latest consignments of 
soda ash. Letters were addressed to the State Trading Corporation, 
which has been handling exclusively the imports of light soda a.sh in 
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the recent past, and the distributors nominated by it for the purpose of 
distributing the material throughout the country, calling for informa¬ 
tion relating to the distribution of soda ash and trend of market prices. 
The Indian Chemical Manufacturers’ Association, Calcutta, and the 
associations of consuming industries such as glass, bichromates, soap, 
paper and textiles were invited to send memoranda covering the various 
aspects of the industry with which they were concerned. 


3.2. Shri S. S. Mehta, Technical Director (Chemicals), visited the 
factory of Tata Chemicals Ltd., Mithapur from 17th to 20th June, 
1958 and that of Dhrangadhra Chemical Works Ltd.. Dhrangadhra on 
22nd June, 1958. Shri S. K. Basu, Senior Cost Accounts Officer, visit¬ 
ed the factory of Tata Chemicals Ltd., Mithapur from 17th to 21st 
June, 1958 and Shri S. V. Rajan, Senior Cost Accounts Officer, visited 
the factory of Dhrangadhra Chemical Works Ltd., Dlirangadhra from 
14th to 20th May, 1958 for examining the cost of production of soda 
ash at each factory. A public inquiry into the industry was held on 
29th July. 1958. A list of persons who attended the inquiry is given 
in Appendix II. 


4. The recommendations made by the C’ommission in its last 
Report (1955) on matters other than tariffs and the extent to which 

^fve been implemented are briefly sum- 
last Report ( 1955 ). mariseJ below . 

4.1. 'Coverument should regulate imports of light ash in such a 
manner that at any time there would be a reserve of 15.(X)0 
tons of light ash in addition to the stocks sufficient to meet 
the full requirements of the country for three months.’ 
‘Government should arrange to import 15,000 tons of light 
ash during the current half year at lowest prices possible 
through established importers or manufacturers of soda ash 
who should hold them in reserve for supply to places where 
stocks are reported to be depleted.’ 


‘Government should keep a careful watch on the position of 
stocks in the country and arrange for replenishment of bufler 
stocks whenever necessary.’ 


‘Government should arrange with Imperial Chemical Indus¬ 
tries (India) Ltd., for regular and adequate imports of Magadi 
a.sh for supply to the manufacturers of glass and bichromates 
at a reasonable price until heavy ash is produced in the 
country.’ 


Imports of light .soda ash were canalised during 1955 through two 
importers-cMm-distributors appointed by Government. Imports of Mag¬ 
adi ,TOda ash were arranged through Imperial Chemical Industries 
(India) Private Ltd. Since July, 1956 light soda ash was imported only 
by the State Trading Corporation and distributed throughout the coun¬ 
try by four distributors, namely. Imperial Chemical Industries (India) 
Private Ltd.. Calcutta, Tata Oil Mills Co. Ltd., Bombay, Chemical Im¬ 
porters and Distributors Private Ltd.. Calcutta and Chemical and Al¬ 
kali Distributors Ltd., Bombay. The quantity imported was regulated 
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on the advice of the Development Wing which took into account stocks 
in the country, and trends of production and consumption. Magadi 
asii is imported by I.C.I. and distributed to actual users on tlie advice 
of the Development Wing. 


.1 0 


re 


(.mvernioent snomd Keep a earciui waicn ovc;' tae ■•eiime 
pricer o; soda ash in the couriry, ;uid, if necessary, take 
suitable action under seelicn i6(i) (d) of the Industries (Dc- 
veiiipment and Regulation) Act, 1951, to regulate them.’ 

V . . , 


reUv'cnenv Wing is reported to b 
' ^ » 


over -he nricc;; of 'naiiaenous and iinnoried soda ash. Ins'iger’Om: sodii 
iish is sold bv h-ic n^anuldctursi's at prices agreed to between t’:esn and 
^'i'ovsrcment svhereas imnorted lieht soda ash is sold at the - rice nxed 
hv 1'e dtnt' Tradino Corooralicn. Imported Magadi soda ash is sa’d 
by l.C.h at pidccs apm'oved by Government. 

4.3. ‘Rn'lway and Coastal freights on raw materials and soda asli 
should be mviewed in order to minimise Ike burden on con¬ 
sumers.’ 

No reduction m freight rates has taken place; on the otiicr liand 
!-o:h Railway and Coastal rates have beers enhanced. An inc’ease of 
! ii per cent in resocct of wme-nt en’''ro over the rates in force prior 
to !5ui October. 1^55 has taken place in coastal .shipping rates. 

4.4. ‘Relief .shouid be giver to the irsditstry bv sranting rebate on 
the cess for salt used in the manufacture of soda ash. 

Government ciid not consider it necessary to exempt the salt used 
i:i the manufacture of indigenous soda asii from the sidt cess as it 
considered that the incidence of this cess vvas so smuil that a iota.! 
remission was unlikely to benefit the consumers of soda ash to a:iy 
appreciable extent. 


4.5. ‘Unless t'lc dome.stic demand for soda ash increases consider¬ 
ably as a result of the new tinits being able to produce soda 
ash at lower costs and to sell it at lower prices, the industry 
is likely to be faced with serious difficulties owing to over¬ 
production or under-utilisation of capacity. Government 
should tlserefore, review the whole position before any furdier 
-step.s are taken by the new units to implement ibeir plans of 
manufacture.’ 

The I'/linistry of Commerce and Industry informed us in Decem¬ 
ber. 1955 that Government did not consider it necessary to revie.v tlic 
position. 


4.6. ‘Eii'orts should be intensified by Tala Chemicals Ltd. and 
Dhrangadhra Chemical Works Ltd. to reduce the consump¬ 
tion of raw materials to the minimum, to improve and modify 
the equipment so as to attain the maximum efficiency possible 
in the climatic conditions in India and to elTect maximum 
economy in every operation.’ 




i he Companies have furnished details regarding improvc’P.euts 
encciea iii trie ccjuipiucni and process ol manuluciu’e with a view to 
achieving maxinuini eificiency in regard to a ssumption of raw mate¬ 
riel;;. Actaal consjmption, howeve', has not come up to the expecta¬ 
tions nt the time cf the hsi inquiry. Tata Chemicals has explained 
that Its e'rccts to xeducc the consumption of law materiais did not 
nic h rvnh ti c tmticioated success on accoun. of the Company s pre- 
occoi rhio" with the expansion of its pT-oducticn. Dlnangadhra Cbemi- 
c'ds h"x also not been able io achieve the anticicaied ■ crrormancs ci ’t 
to the tact that the new eqeipnieni insfalled in 1954-55 did noi ^meiate 
m- xaPxfnc-oidy os was indicated by the suppliers o’’ ib'^ eoui 'men!. 
C.e C .xo:u';'y ia now making several aUe;atious in lire eniunment in 
order to bring down the co.nsirmntion of raw materials. 

4.7. ‘I.''!rar:gadhra Chemical Works Ltd. should take suitable 
nicnmires to improve their markeiing organiiation so as to 
remove the complaints regarding the u.nsatisfac'ory workine 
of ibeir distribution system, and tlie unavai’abiiity of soda 
.'ish with their distributors.’ 

'The marketing organisation.s of Tata Chemicals Ltd. and 
Dhramradhra Chemical Work.s Ltd. .should exercise effective 
-cordre! over the prices charged by the agents and dealers ap¬ 
pointed by them.’ 

Dhrangadhra Chemicals has stated that it has implemented the 
rc'-ornmcndation and that during the last three years it has not received 
a^iv complaints frriin consumers or retailers in the ma’-ket with regard 
to non-availability of .stocks from anv of its distributors. Tata Chemi¬ 
cals has stated that a directive has been i.ssued to the selling agents’ 
distributors that if at any time they are found to charge a higher price 
than that fi.xed by the Company their distributorship will be immediate¬ 
ly terminated. So far no instance has come to its notice where the 
distributors have charged a higher price in contravention of the dir¬ 
ective. 0,ir observations on the present features of the system of dis¬ 
tribution of .'^oda a.sh will be found in paragraph 16. 

5.1. Present position .—Tata Chemicals Ltd. and Dhrangadhra 
Chemical Works Ltd. continue to be the only two units engaged in the 

U»i3ts in the industry, manufacture of soda ash. Brief particulars re- 
their t apacity and produ-p^rdinp their Constitution and financial position 

are given below : — 

5.1.1. Tata Chemicals Ltd. is a public limited company with an 
authorised capital of Rs. 5 crores and issued and subscribed capital a.s- 
on 30th June, 1957 of Rs. 199,96,400. In May 1958 the Co.mpany 
issued fresh share capital of Rs. 112 lakhs, most of which is reported 
to have been taken up. An analysis of the Company’s balance sheets 
and profit and loss accounts for the years 1955, 1956 and 1957 is 
given in Appendix III. The Managing Agents of the Company are 
Tata Industries Private Ltd. The Managing Agents are entitled to a 
commission at the rate of 10 per cent on the net profits of the Company. 
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5.1.2. Dhrangadhra Chemical Works Ltd., is a public limited 
company with an authorised capital of Rs. 3 crores and issued and 
subscribed capital as on 31st March, 1958 of Rs. 1,06,29,100. This 
includes a new issue of capital of about Rs. 85 lakhs which has taken 
place since 1955 and was specifically intended for the purpose of in¬ 
vestment in the Company’s new undertaking at Tuticorin (Madras 
State) for the manufacture of caustic soda. The Company borrowed 
from the Industrial Finance Corporation of India Rs. 50 lakhs against 
which repayments up to March 1957 amounted to Rs. 6 lakhs. The 
total outstanding of the Company’s borrowings from the I. F. C. and 
other sources at the end of March 1958 are stated to be about Rs. 64 
lakhs. An analysis of the Company’s balanxe sheets and profit and 
loss accounts for 4 years ended 31st March, 1958 is given in Appen¬ 
dix IV. The Managing Agents of the Company are Sahu Bros. (Sau- 
rashtra) Private Ltd. This firm is entitled to a managing agency com¬ 
mission of 10 per cent on the net profits of Dhrangadhra Chemical 
Works. 

5.2. Capacity .—The present capacity of Tata Chemicals is 72,000 
tons per annum on the basis of 200 tons per day calculated for 360 
days. The Company has plans to double its present capacity in stages 
to be completed by 1961. As the expansion is taking place in a pro¬ 
gressive manner it is expected that the capacity during 1959 and I960 
will be of the order of 72,000 tons and 108,000 tons respectively. The 
present capacity of Dhrangadhra Chemical Works is 43,200 tons per 
annum on the basis of 120 tons per day calculated for 360 days. The 
Company has plans to increase its capacity to 150 tons per day or 
54.000 tons per annum, and although the requisite equipment has been 
installed, achievement of increased production is expected only after 
additional power supply to the extent of 330 KW. is available from 
the Bombay Electricity Board. The additional supply of electricity 
is expected in April 1959. In the circumstances the capacity of the 
unit in 1959 and 1960 will work out to 51,300 tons and 54,000 tons 
respectively. 

5.3. Production .—The production of soda ash in Tata Chemicals 
and Dhrangadhra Chemicals during the years 1955, 1956, 1957 and 
1958 (first half year) is given below :— 

fin tons) 


Yr:,v 



Tatn 

Chrrnic'als 

Dhranga- 

dhra 

Chemicals 

Tolal 

> 9 r>f) 



46,874 

80,898 

770 T 2 

1056 



58,3.40 

80,893 

84 ,'233 

1957 

• 


58,820 

38-944 

92.764 

1958 (Jan. Jiim-) 

, 


28,162 

17,737 

47,899 




5.4. New units. —Three new units have been licensed viz.., Sau- 
rashtra Chemicals, Porbandar, Sahu Chemicals. Moghalsarai and Khan 
Bahadur H. M. D. H. Bhiwandiwalla & Co., Bombay. Brief particulars 
regarding them are given nelow :— 

5.4.1. Saurashtra Chemicals, Porbandar is a proprietory concern, 
the proprietors being Jiyajirao Cotton Mills Ltd, Porbandar. We 
understand that the construction of buildings is nearing completion 
and erection of plant and machinery is in progress. Commencement of 
production is subject to the installation of a Government power house 
which is to supply the requirements of power and steam. The Develop¬ 
ment Wing has stated that the unit is likely to go into production in 
the second quarter of 1959. It proposes to manufacture 200 tons of 
soda ash per day (or 72,000 tons per annum) out of which 100 tons 
would be converted into caustic soda. 

5.4.2. Sahu Chemicals, Mogalsarai .—This Company has not re¬ 
plied to our questionnaire. From the information supplied by the 
Development Wing we understand that land has been acquired and the 
factory is under erection. The capacity of the plant is expected to be 
120 tons per day or 43,200 tons per annum. The unit is expected to 
go into production in the .second half of 1959. 

5.4.3. Bhiwandiwalla & Co., Bombay has not finalised negotia¬ 
tions in any direction. It is stated that the intention is to establish a 
plant with a capacity of 200 tons per day or 72,000 tons per year. 
According to present indications we do not expect the plant to be 
in production before 1961. 

5.5. Estimates of production .—Our estimates of production of 
soda ash during 1958, 1959 and 1960, on the basis of the capacities 
given above are as follows:— 


(in ton s 





i.95« 

‘959 

i960 

Tata Chemicals 

. 


59,000 

64,000 

87,000 

Dhrangadhra Chemicals 



35,000 

5 '.300 

54.000 

Saurashtra Chemicals . 



Nil 

35.000 

69,000 

Sahu Chemicals 

• 

• 

Nil 

10,000 

36,000 



XOTAt. 

94,000 

‘59.300 

246,000 


5.6. Production of heavy soda ash. —Tata Chemicals has a plan 
to produce 80 tons of heavy soda ash per day as part of its expansion 
programme. In the first instance it proposes to instal necessary equip¬ 
ment to manufacture 50 tons of heavy ash per day by about the end 
of 1959 and increase it to 80 tons per day in 1961. We also under¬ 
stand that the entire production of soda ash at Sahu Chemicals will 
be of the heavy variety. 
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6.1. In our Report on the soda ash indirstry (1955) vve estimated 
the annual demand for soda ash in the country 
as follows : — 

(in tons) 


Domestic demand 


Cm rent 

(195.S) 


Future 


Magadi ash 
Light ash 


35,000 

85,600 


41,500 

98,000 


120,600 139*500 


The Planning Commission in its “Programmes of Industrial De¬ 
velopment 1956-61” estimated that the country’s requirements of soda 
ash in 1960-61 would be of the order of 230,000 tons. In connection 
with the present inquiry, the Development Wing has given its estimates 
of demand for the years 1958, 1959 and 1960 as 163,300 tons, 192,000 
tons and 236,650 tons respectively. The estimates of demand (current 
and future) as furnished by the producers and the Indian Chemical 
Manufacturers’ Association are given in the statement below:— 

(in tons) 


SI. 

No. 

Name of the 
interest 


Current 



Future 

Heavy 

Ligltt 

Tottil 

Heavy 

Light Total 

I 

Tata Chemicals 
Ltd. 

.i.9,500 

101,7.13 

15 L 243 
or .say 

6o,noo 

to 

158,500 218,500 

to to 





IjOjO'K) 

65,500 

if)0,noo 225.500 






fat 

the end of 3 years) 

2 

Dhraugadhra Che¬ 
mical \Vovks Ltd. 





1961 

50,700 


I4l,OjO 

59,000 

146,000 205,000 

3 

Indian Clicmical 
Manufacturcr.s’ 
A.sjjociation. 



■49>.'n9 

(i957) 


(2;io,orio 

(1960-61 


6.2 The following statement gives the indigenous production and 
imports of soda ash during the years 1951 to 1957 :—• 


Year 





Indigenous 

production 

Imports 

Total 

‘ 95 ' 





47,528 

52,101 

9 'h 629 

1952 





43,372 

1.12,147 

>55,519 

1953 





56,833 

3;=, 306 

92,339 

1954 





48,293 

94,544 

142,837 

’955 





77,272 

65,985 

143,257 

1956 





84,233 

90,996 

175,229 

1957 



. 

- 

92,764 

84,711 

177,475 


At the end of 1957 the total stocks lying with the two indigenous 
producers and the four recognised distributors of imported soda ash 
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w^'re of the order of 25,000 tons. We have not been able to obtain 
complete tigures of stocks at the end of 1956. but a fair assessment 
would be to place them at 12,000 tons. In the circumstances we 
believe that the actual consumption of soda ash during 1957 was about 
! 64,000 tons. 

6.3. As in the past, demand has to be estimated on the basis of 
the requirements of the glass industry, silicate industry, textiles, paper, 
bichromates, sodium bicarbonate, other chemicals and miscellaneous 
industries, chemical caustic soda and dhobies and laundries. The de¬ 
mand for each of these industries is discussed below, seriatim. 

6.3.1. Glass industry .—The estimated production of glass in the 
organised sector of the industry for the years 1958, 1959 and 1960 is 
170,000 tons, 190,000 tons and 225,000 tons. These figures include 
production of sheet glass estimated at 27,000 tons, 29,000 tons and 
32,000 tons respectively for the above three years, leaving a balance of 
143,000 tons, 161,000 tons and 193,000 tons. According to the in¬ 
formation given to us at the public inquiry by the representatives of 
the glass industry we understand that the usage of cullets in the 
manufacture of glass other than sheet glass is to the extent of 40 per 
cent. We have, therefore, assumed that the requirement of soda ash 
for the organised sector of the glass industry should be based on pro¬ 
duction of 112,800 tons for 1958, 125,600 tons for 1959 and 147,800 
tons for 1960. Assuming as we did in our last Report that 0-3 ton 
of soda ash will be required for every ton of glass produced, the total 
quantity of soda ash for the organised sector of the glass industry 
during the above three years will amount to 33,840 tons, 37,680 tons 
and 44.340 tons respectively. To these figures sliould be added the 
requirement of soda ash of the small scale sector (including bangle 
production), which we have assessed, in consultation with representa¬ 
tives of the industry, at 10,000 tons, 11,000 tons and 12,000 tons res¬ 
pectively. Accordingly the total requirements of the glass industry 
for the years 1958, 1959 and 1960 will be of the order of 44,000 tons, 
49,009 tons and 56,000 tons respectively. 

6.3.2. Silicate industry .—^Information regarding production of 

.silicate is not available, but since me sodium silicate industry is an 
ancillary of the soap industry, the production of silicate would depend 
on the production of soap both in the organised and the small-scale 
sector. Organised soap production is reported to have been of the 
order of 99,000 tons in 1955. 110,000 tons in 1956 and 112,000 tons 

in 1957, and it has been estimated that production in the small-scale 
sector was almost of the same magnitude. Producers in the small-scale 
sector a'-e reported to be using larger quantities of silicate per ton of 
soap than in the organised sector. Based on these factors soda ash 
consumption for the silicate industry has been estimated at 16,000 tons 
in 1958, 18,000 tons in 1959 and 20,000 tons in 1960. 

6.3.3. Textile industry .—The Textile Commissioner has estimated 
the demand of soda ash for the textile industry at about 9,500 tons in 
1958, 9,800 tons in 1959 and 10,000 tons in 1960. The Development 
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Wing has agreed with these estimates. We have accepted these figures 
after discussion at the public inquiry. 

6.3.4. Paper industry. —The requirements of this industry have 
been assessed by the Development Wing at 4,C00 tons in 1958, 4.500 
tons in 1959 and 5.000 tons in 1960. V/e uncerstand that these esti¬ 
mates are based on the actual consumption of soda ash by the paper 
factories during the past three years and we have, therefore, accepted 
them. 

6.3.5. Bichromates industry. —The production of bichromates has 
been estimated at about 4,000 tons in 1958, 4,500 tons in 1959 and 
5,000 tons in 1960. The consumption factor being one ton of soda a.sh 
for every ton of bichromate, we have estimated the requirements of the 
industry at the above levels. 

6.3.6. Sodium bicarbonate. —The estimated production of sodium 
bicarbonate during 1958, 1959 and 1960 has been assessed by the De¬ 
velopment Wing at 6,500 tons, 10.000 tons and 12.500 tons respectively 
but the representatives of the producers considered the estimates to be 
on the high side. After discussion, the estimates of sodium bicarbonate 
production were reduced to 6,500 tons, 8,200 tons and 8,700 tons 
respectively for the years 1958, 1959 and 1960. Based on the usage 
of 0'8 ton of soda ash per ton of sodium bicarbonate the estimated 
requirements of the industry would be of the order of 5,200 tons 
6,500 tons and 7,000 tons respectively during the above three years. 

6.3.7. Other chemicals and miscellaneous industries. —Under this 
head it would be necessary to take note of the requirements of the 
photographic chemicals industry, barium carbonate, ultramarine blue 
and miscellaneous users such as ordnance factories, metal foundries, 
vanaspati producers and petroleum products. The quantity required 
by the two producers for brine purification should also be included- 
The requirements under this head have been estimated at 10.700 tons. 
13,700 tons and 17,000 tons for the years 1958, 1959 and I960 res¬ 
pectively. 

6.3.8. Chemical caustic soda industry. —We have assumed that 1:6 
tons of soda ash are required for the production of one ton of che¬ 
mical caustic soda, and having taken note of the increased production 
of chemical caustic soda which is envisaged in the immediate future, 
we estimate that the requirements of soda ash for this purpose will be 
of the order of 9.600 tons for 1958, 20.000 tons for 1959 and 40,000 
tons for 1960. 

6.3.9. Dhobies and laundries. —Representations have been made 
to us that great hardship will be caused to the diffused sector of the 
working class population which is eneaged in washing clothes, if the 
demand of this sector is under-estimated as compared to previous con¬ 
sumption trends. It was pointed out that there has been definite 
improvement in the standard and quality of wearing apparel used by 
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most people, and that there has been a perceptible increase in launder¬ 
ing during the last few years resulting in greater consumption of soda 
asn for washing clothes. We are of the view that there is much sub¬ 
stance in these representations and that over 45 per cent, of the soda 
asn that was available in the country in past years was consumed by 
dhobies and liundrymen. V/e have worked out the !C.sidual ligure of 
soda a.sli tirat was available in 1957 to dhobies and laundries after 
proviuing for ail the other industries from the total quantity of 164,000 
tons refcticd to in paragraph 6.2 and it comes to about 71,000 tons. 
There is, iiowever, reason to believe that newer types of washing 
material might come into vogue in future and that more modern 
metirods of cleaning clothes may be adopted such as might reduce the 
rate of increase in the demand for soda ash each year. V/c have, there¬ 
fore, assessed the requirements of soda ash for dhobies and laundry- 
men at 76,000 tons, 78,000 tons and 79.000 tons respectively for each 
of the years i 958. ! 959 a-rd 1960. 


6.3.10. 

\Vc sum up the total demand 

soda ash 

in 1958. 1959 

and 1960 in 

ihe table below :— 






(In tons) 



1 95^^ 

'?)■>!) i 960 


(/l:is.s Tndastry ....... 

44,000 


56,000 

Silicatt' indu^lty ....... 

ib.oott 

lb,000 

'J0,(>0O 

'Fcxtilc iiidii (rv ....... 




Paper indusLiT' ....... 

4,oot> 

4,500 

5,000 

Bichroinales indiislry . . . * . 

,000 

4,500 

5,000 

Sodium bicarlionate ...... 

",,•200 

b,5t‘-o 

7,000 

Ofiier mi.scfllaiicous industries and hriue 

purii'ic.ition 

lo,7f)o 

i;j,7oo 

17,000 

Chemical eauslic soda industry .... 

9 ,600 

30,000 

40,000 

Dhobies and buiiulrics ...... 

/bjOoo 

78,000 

79,000 


170,000 

204,000 

239,000 


6.3.11. The glass industry and bichromates industry both use 
heavy ash. Their demand for heavy ash during 1958, 1959 and 1960 
will be 48,000 tons, 53,500 tons and 61,000 tons ie.spectively. Tlie 
balance of the demand will be for light soda ash and will aggregate 
131,000 tons for 1958, 150.500 tons for 1959 and 178.000 tons for 
1960. 

2 ^- 1 ! T. C. Bom/ 5 S 
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7.1. The raw materials required for the soda ash industry are 
salt, limestone, ammonium sulphate, sodium sulphide, sulphur and 

furnance oil and soda ash for brine purification. 

Raw materials, power The fuels used are hard coke, coal and furnace 
and fuels. oii. Of the above materials, sodium sulphide 

is used in order to avoid corrosion of the equip¬ 
ment. Sulphur and furnace oil are used in place of sodium sulphide 
so as to generate hydrogen sulphide gas which is introduced into the 
system. The present tendency is to switch over to sulphur and furnace 
oil because of cheapness. Coke is used as a fuel in the lime kiln. 
Coal and furnace oil can be used alternatively as fuel in boilers as well 
as calciners. 

7.2.1. The following two statements show details of prices of raw 
materials since the last inquiry as furnished by the two manufacturers. 



TATA CHEMICALS LTD. 
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7.2.2. It is observed that the railway freight on limestone in the 
case of Tata ChemicaLs has been reduced due to transport by a shorter 
route. There has, however, been some increase in the cost of lime¬ 
stone at the quarry. In the case of Dhrangadhra Chemicals the cost 
of limestone has remained more or less steaTly. There has been a 
gradual increase in the prices of coke and coal and in freight charges. 
Both the manufacturers have complained that the quality of coke 
supplied to them is not sati.sfaciory. They had been receiving metal¬ 
lurgical coke but since the beginning of 1957 they are forced to use 
alternative varieties of coke such as beehive coke, Sindri coke (softer 
than metallurgical coke) and nut coke (screenings from metallurgical 
coke). This is reported to have affected the efficient working of their 
lime kilns. The supply of beehive lump coke also nece.ssitate.? its 
crushing at the plant which results in heavy losses in the form of under¬ 
sized material. In the case of both producers the price of ammonium 
sulphate has shown a steady increase over the years. The price of 
sodium sulphide showed a reduction in 1956 but went up again in 1957. 
The production of sodium sulphide in the country has not yet been 
established on a sound ba.sis and much of the requirement is met through 
imports. Recently the consumers of sodium sulphide found it difficult 
to obtain their requirements as jmports vve.-e restricted and the manu¬ 
factures of sodium sulphide could not get adequate quantities of their 
raw material, namely, .sodium sulphate which was originally, obtained 
from the natural deposits near Didwana. Sulphur prices have shown an 
increasing trend during the years 1954 to 1957 but the supply position 
was sati,sfactory. The price of furnace oil has shown only a .small 
variation. Dhrangadhra Chemicals has complained that it has found 
difficulty in regard to availability of wagons for the supply of limestone, 
coke and coal and that, on occasions, the Company found it necessary 
to cut down production for this reason. 

7.2.3. Dhrangadhra Chemicals has requested timt it should be 
assured of the requisite supplies of metallurgical coke without which it 
c.Npcriences serious operational difficulties and increase in cost of pro¬ 
duction. In our report on the Calcium Carbide Industry (1958), para¬ 
graph 9.3, we have referred to the possibility of vital development in 
the chemical industry being held up for lack of superior high grade 
coke, and recommended that Government should take necessary steps 
in this behalf at an early date. We take this opportunity of reiterating 
this recommendation. Dhrangadhra Chemicals has also complained 
that the rake provided by the Railway Administration for conveying 
salt from its Kuda Salt Works siding to Dhrangadhra (a distance of 
about 20 miles) is below declared capacity but is charged for at stan¬ 
dard rates. On referring this complaint to the Western Railway Ad¬ 
ministration we were informed that the existing provision was a relic 
of a long standing arrangement under which the Company wanted a 
rake of wagons with low sides, but that a revision was possible pro¬ 
vided the Company was agreeable to load the salt in bags or, if loose 
loading was preferred, to prepare wagons at its own expense (within 
the free time allowed for loading and unloading) in the same way as 
the hold of a ship is prepared by giving it a coat of whitewash and 
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by providing bamboo matting for the floor of the wagcn. These 
suggestions, which were discussed at the public inquiry are considered 
to be impracticable and expensive. The representatives of the industry 
were of the view that an examination of the question relating to open 
wagon movement of salt, after taking into account the steps adopted in 
other countries for the purpose, was of immediate importance, especially 
as other units which might require such facilities, will be in production 
in the next year or two. We recommend that such examination should 
be undertaken by the Railways, in consultation with the representatives 
of the industries interested, and a satisfactory procedure laid down, 
such as would be practicable and conducive to the development of the 
soda ash industry. 

7.3.1. In our last Report (1955) we recommended that efforts 
should be intensified by Tata Chemicals and Dhrangadhra Chemicals 
to reduce the consumption of raw materials to the minimum, to im¬ 
prove and modify equipment so as to attain maximum efficiency pos¬ 
sible in the climatic conditions in India and to effect maximum 
economy in every operation. The important steps taken by the two 
units for effecting economy in the consumption of raw materials are 
given below 

Tata Chemicals : 

(i) Additions and modifications of equipment in those sections 

where the existing equipment had to be operated above nor¬ 
mal rated capacity. 

(ii) Substitution of fresh water with purified brine for scrubbing 

purposes. 

(iii) Installation of a new after-cooler for carbon dioxide gas. 

(iv) Installation of a dust recovery plant at the lime kiln. 

(v) Additions to instrumentation of the plant to secure better con¬ 

trol of the process. 

Dhrangadhra Chemicals : 

(i) Installation of a new water purification plant. 

lii) Installation of a hydrogen sulphide plant to produce the gas 
from sulphur and furnace oil to be used in place of the more 
expensive sodium sulphide. 

(iiii Additions and modifications of equipment in different sections 
to remove bottlenecks which had been leading to inefficiency. 

(iv) Grad ual elimination of deficiencies noted by the Company in 
the plant purchased in 1954. 

7.3.2. The following statement shows the consumption of raw 
materials at the two factories during the year 1953-54, the quantities 
adopted for the purpose of future estimates of cost of production in 
our Report of 1955 and the actual consumption during the three years 
since the last inquiry. It is observed that there has been some improve¬ 
ment over the actual performance of both Companies as compared to 



the figures in 1953-54. The performance, however, has fallen short of 
the expectations at the time of the last Report which were based on 
the steps taken by both the Companies to bring down the consump¬ 
tion of raw materials. Tata Chemicals has explained this deficiency by 
stating that its efforts during the recent years were directed mainly 
towards increasing and maintaining higher production and that siinul- 
taneous achievement of improved efficiency was not found possible. 
Dhrangadhra Chemicals was not in a position to achieve the anticipat¬ 
ed results because the new equipment purchased during 1954-55 was 
not found to operate at the level of efficiency claimed by the suppliers. 
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: The figures in co'umn A'o. 7 indicating the future (-s'linatcs auer aliowing for handling lusscs arc fuiin;! :a cessavy, as the other iv\' > -o umris 
of figures relating to Dhrangadhra did not include handling losses. As regards Tala Chemicals the ihj a es include ii.andang ios,. !, Simi¬ 
larly the figures relating 10 1954-35, 1955-56 and 1956-57 of l ata;, and 1955, 1956 and 1957 of Dluau cjdhra afsj include hand iag los¬ 
ses. . 
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8 .!. Specifications. -The [ndian Standards Institution laid down 
a lentative specification for Soda Ash, Technical, 15:251 in 1950. 

Subsequently, it was noted that the industry 
Quality of the indige- was in a position to produce a product which 
nous product. vt-as Superior in quality to the standard specified 

and, therefore, the standard was amended to 
upgrade the recrairenients. The following table shows the require¬ 
ments according to the original specifications and the amended speci¬ 
fications :— 


SI. Charncii'-'istiis 

No, 


Rt^q'iironHTi! (on dry Itarii.s'i 

As per Oi i- As per 

ginalspeei- amended spe- 

fieaiiaT rifical-on 


I rofal alkalinity, as ^sodium rarbonau* 
cent, by weight, minimum. 

) • 

-<})' 'll) 

9*) •:')*> 

2 Matter insoluble in ^^•aiel^ ))«n- . by weight, 

mum, 

I'laxi- 

o* i^O 

o- 15 

3 Sulphates, as sodium sulphate (Xa^SO,;. per 
by weight, maxim van. 

ce:U. 

O' lo 

o-ofi 

4 CliloriueSj as sodium cldorifK* (XaClT.. jier ce 
w’cigh 1; maxinunn. 

nt. by 

I • 20 

I ' t)o 

~) Iron, as I’erric oxide per ctmt, bv vv 

maximum. 

• igiit. 

()• oot! 

()• 007 

Two grades of .soda ash have been 
ligin having the physical characteristics 

tabic : - 

.specified 
as shown 

, namely, 
in tlie 

den.se anti 
following 

(iradc 

Ap'.iaroiu 
volume of 
(x in 

M:, 

Aj>pareni 
density in 
pounds per 
cu.n. 

Otmse ........ 

-.) 

to 3', 

J-I ’m 75 

j.'g'l! 


to G-) 

ot) U) ;.*7 


8.2. The manufacturers have stated that they are taking necessary 
steps to control the quality of the product so as to meet the standards 
specified by the Indian Standards Institution. The only complaints 
wiiich they have received are in relation to the dull colour of the pro- 
uu'I and the higher moisture content. These deficiencies result from 
tne very nature of soda ash which is subject to the weathering action 
of atmosphere containing moisture and carbon dioxide. Soda ash 
absorbs moisture and is decomposed to a small extent to sodium bic¬ 
arbonate due to the presence of carbon dioxide in the atmosphere and 
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this decomposition imparts a dull colour to the product. For almost 
all purposes this weathering is of no consequence as it does not affect 
the quality of the protJuct. It has been suggested by Tata Chemicals 
that such of the consumers who require the product free from any 
weathering action may purchase their requirements in air-tight pack¬ 
ings such as drums. 

8.3. The Development Wing and the Textile Commissioner have 
reported that the quality of the product is generally satisfactory and 
that no representations have been received by them to the contrary. 
The general opinion of consumers and their associations is that the 
quality of indigenous soda ash is satisfactory. 

9.1. From the beginning of 1955, imports of light soda ash were 
canalised through two importers-cnm-distributors appointed by Gov¬ 
ernment. Imports of heavy soda ash were 

Imports and import arranged through Imperial Chemical Industries 
control policy. (India) Private Ltd. Since’ 1st July, 1956 im¬ 

ports of light soda ash were canalised through 
the State Trading Corporation which has appointed four distributors, 
viz. Imperial Chemical Industries (India) Private Ltd., Tata Oil mills 
Co. Ltd., Chemical Importers and Distributors (Private) Ltd., and 
Chemical and Alkali Distributors Ltd. The State Trading Corporation 
has been importing soda ash from different parts of the world having 
regard to availability and prices. As regards the quantities to be 
imported, it operates in consultation with the Development wing. Im¬ 
ports of Magadi soda ash continue to be obtained through I. C. I. 
Details regarding imports and import control policy are given below:— 

9.2. Imports .—The quantity and value of imports of soda ash 
during the years 1954 to 1957 and Jannary-April 1958 are given in the; 
statement below:— 



Statement showing the quantity and value oj soda ash {sodium carbonate) imported during the 
yers 1954 io 1957 and January-April. 1958. 
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9.3. Import control policy .—Soda ash is classified under Serial 
No. 26 of Part V of the Import Trade Control Schedule. During the 
licensing period January-June, 1955 and July-December,, 1955 light 
soda ash was canalised through the importers-cum-distributors nominat- 
evi by Government. During the period January-June. 1956 the same 
policy was followed for imports of light soJa csh while imports of 
natural or synthetic heavy soda ash was licensed on ad hoc basis. Dur¬ 
ing the licensing period July-Decembei', 1956 imports of light soda 
ash were canalised through the State Trading Corporation of India 
Private Ltd. Impoits of heavy ash were licensed on an ad hoc basis. 
This policy continued during the periods January-June. CrS? and Ocio- 
ber, 1957-March, 1958. During the period July to September, 1957 
applications for import of soda ash were not entertained. Durinn the 
current licensing period April-September, 1958, the import policy for 
light soda ash remains unchanged. In the ca.se of natural/synthetic 
heavy soda ash imports are licensed on acl hoc basis. 

10. Soda ash is asses,sed to customs duty under item No. 28(4) 
of the First Schedule to the Indian Tari'T Act, 1934. The relevant 
Existing rates of cus- extract from the Schedule is reproduced 
toms duty. belOW :_ 


Prcfcrcnlial rate of duty Duration 

if the article is the produce ot pro- 
or mauul’acture of leciive 

fleat Name of N'alure Staad.ard ---- rales of 

No. .article of r.a'c of the .-V Bri- Burma duty 

duty (.liily United lish 

King- r'oloiiy 
doni 


fi 4 f> C 7 li 


efif.p .Soda ash 

i Deluding 
calcined, 

iiTUiral 
soda aiul 
maiiul'ac- 
tured 

se.sqiii- q pj- ceni 

Carbonates . . . . . . .. ad valoreni 

(a) Manufac¬ 
tured in 
a British 

Colony ProK-f- R.s. 4*y>5 Dccemb'r 

live per cwt. .. .. 31st, 


(b) Not 

manufac¬ 
tured in. 
a British 

Colony Protec¬ 
tive 


Rs. 5*75 
per cwt. 


December 

3'St. '9,3d. 
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11.1. Our Cost Acs'ounts Officers cKamined the cost of produc¬ 
tion of soda ash manufactured by Tata Chemicals Ltd., for the year 

ended 30th June 1957 and the 10 months end- 

L"f„SL,atr'". April, 1958. and by Dbarangadhra 

works price of mdige- ‘ -uCmiCdl WOrlCS Ltd. foi LilC tWO yCcirS frOITl 

nous soda ash. " i St April, 1956 to 31st March, 1957 and 1st 

April, 1957 to 31st March, 1958. The relative 
cost reports have been forwarded to Government as confidential 
enclo.sures to this report. On the basis of the data obtained by the 
Cost Accounts Officers we have estimated the fair ex-works prices of 
the two units for their respective financial years 1958-59 and 1959-60. 
We could not project the estimates for a period beyond 1960, as there 
were several factors regarding v/hich preci.sc asscs.sment was not pos¬ 
sible. 


11.2. Our e.stimate of the fair ex-works price of soda ash to be 
produced by Tata Chemicals during the period 1958 to 1960 works 
out to Rs. 306.47 per ton or Rs. 15.32 per cwt., and that of Dhran- 
ga.dhra Chemicals to Rs. 308.56 per ton or Rs. 15.43 per cwt. 

11.3. Tata Chemicals Ltd. 

11.3.1. We give below a statement indicating the figures relative 
to (a) our estimate of fair ex-works prices as stated in our 1955 report, 
(b) the actual cost of production for 1956-57, (c) the actual cost of 
production for ten months ending 30th April, 1958 and (d) our esti¬ 
mate of fair ex-works price for the two, years 1958-59 and 1959-60. 


C<ommis.sion‘s Cost of production Estimates 

estimate -tor 1958 

UM,') I9:>7-58 to i960. 

(Ten months 
ctid'nt; 

30 i- 
1958.) 


Production as.sunicd (I’ons) 

5(1,000 

j <>>25 I 

49^340 

60,000 


Rs. 

Rs. 

Rs. 

Rs. 

Rav/ materials . . . . . 

!!a-13 

93-48 

too-70 

88-71 

Conversion charges (excluding deprecia¬ 

io<j- 17 

I j I • 02 

116-92 

108-66 

tion). 





Depreciation .... 

20* 12 

23-82 

24-41 

26-28 

Packing charges . . . . , 

21-89 

21-57 

24-21 

23-69 

Contingencies . . , . , 

• f) 



to - 00 

Rovalty to Bombay Government 


2-29 

2-38 

2-43 

Cost of production 

238'5 

2,52- 18 

268-62 

259-77 

Return ...... 

37 4 



46- 70 

Fair ex-wurks price ijer ion 

275-4 



306-47 

Fair ex-works prict' per cwt. , 

li 77 



'5-32 
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The factors which we have taken into account in arriving at the above 
estimates are briefly described below:— 

11.3.2. Production .—We have estimated the production for 1958- 
59 at 63,000 tons and for 1959-60 at 75,000 tons, the average for the 
two years being 69,000 tons as stated above. These figures were 
arrived at after discussion with the Company’s representatives of the 
technical and other possibilities which have to be taken into considera¬ 
tion in assessing output while a process of expansion is going on. 
Production during 1958-59 is expected to be of the order of 175 tons 
per day. During 1959-60 production is expected to continue at 175 
tons per day till December 1959 and at 240 tons per day the eafter 
til) .Tune, 1960. During the above period of two years the Company 
expects to complete the erection of a new lime kiln, a carbon dioxide 
compressor, a carbonating tower, an ammonia still and a calciner. 

11.3.3. Consumption of raw materials .—The consumption of raw 


materials has been estimated as under :— 

per ton of 

C-: - M 

soda ash 



Sail . . . ^ . 

2-00 tons 

Limestone . . i',--i '' 4 V'-' 

1-55 tons 

Coke . . . . t ^ C . 

. 0*109 tons 

f t 'i f 


Ammonium Sulphate . 1. J-.'-j,.- 

3C lbs. 



Sulphur . . . Tj .. . . • / ■ 

5 lbs. 



Oil for hydrogen sulphide 

. 0-0022 ton. 

Sod.a ash for brine iiurlficaliuu . . , . 

o-048 ton. 


The Company has been making great efforts to reduce consump¬ 
tion or salt but has not been able to achieve a factor of 1.9 as estimat¬ 
ed by us in 1955. Its consumption during the periods examined was 
more than 2 tons but the Company expects to improve upon this 
specially after the new carbonating towers have been erected. In the 
case of other materials the consumption is either comparable to ou' 
past estimates or lower. As regards soda ash for brine purificatio., 
the Company has not been able to achieve the factor of less than 
0.048 during the last two years, although it was as low as 0.039 in 
1953-54 and 0.044 in 1954-55. The Company has assured us that this 
matter will have their continued attention. 

1 ] .3.4. Conver.sion charges .—Conversion charges are lower in 
our estimates as compared to those of 1955. This .should be attiibuted 
to ihe larger production assumed by us as compared to 1955. 

11,3.5. Depreciation .—Depreciation has been calculated on the 
written down value at normal rates including second shift allowance 
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for plant and machinery. In accordance with the expansion program¬ 
me of the Company, capital expenses aggregating about Rs. 98 lakhs 
are proposed to be undertaken during the years 1958-59 and 1959-60. 
This expenditure will result not merely in expansion of capacity but 
also in renovating several items of equipment which are either worn 
out or out-moded. Of this Rs. 98 lakhs, plant and machinery specifi¬ 
cally pertaining to soda ash are estimated to be of the order of 
Rs. 66.35 lakhs. Out of the above we have allowed depreciation on 
Rs. 7.80 lakhs for a lime kiln for both the years 1958-59 and 1959-60 
and on the balance of Rs. 58.55 lakhs for half of the year 1959-60. 
In addition, we have also allowed the proportion of depreciation alloc¬ 
able to soda ash on expansions of service departments such as boiler 
house, water works, etc. Apart from the above amounts relating 
specifically to the expansion programme, there is also a regular budget 
for normal additions to capital investment each year. Depreciation on 
these normal additions has also been allowed. 

11.3.6. Royalty .—Royalty payable to the Government of Bom¬ 
bay in accordance with an old agreement has been allowed at the rate 
of Rs. 2.43 per ton of soda ash. 

11.3.7. Packing .—Packing charges have been allowed on the 
same basis as in the past. 

11.3.8. Return .—In accordance with our present practice we 
have calculated return on the basis of employed capital. In assessing 
the fair return to which the soda ash industry is eligible we have 
taken into consideration the large volume of capital investment re¬ 
quired, provision for maintenance of plant and machinery and for 
replacements and obsolescence. The other factors taken into con¬ 
sideration are increases in taxation no profits, increases in interest 
rates on borrowings and increa.ses in provision for labour welfare etc. 
Having considered all these factors and the need for encouraging ex¬ 
pansion in the existing units and the establishment of new plants, we 
have come to the conclusion that a return of 12 per cent on employed 
capital would be fair and reasonable. This return would, in our 
view, provide funds for the units to meet reasonable commitments 
under bonus and gratuity, interest on borrowed capital and debentures, 
dividends on preference shares. Managing Agents’ commission, income 
tax and wealth tax. and finally, leave a residue which would enable 
them to declare reasonable dividends to shareholders. 

11.3.9. Contingencies .—An allowance of contingencies to cover 
unforeseen increases in costs has been given at Re. 0.50 per cwt. (as 
against Re. 0.25 allowed by us in 1955) which is appropriate under 
existing conditions. 

11.4. Dhrangadhra Chemical Works Ltd. 

11.4.1. We give below a statement indicating the figures relative 
to (a) our estimate of fair ex-works prices as stated in our 1955 renort. 
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(b) the actual cost of production for 1956-57, (c) the actual cost of 
production for 1957-58 and (d) our estimate of fair ex-works price for 
the two years 1958-59 and 1959-60. 
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The factors which we have taken into account in arriving at the above 
estimates are briefly described below : — 

11.4.2. Production .—The production for the year 1958-59 has 
been estimated at 38,600 tons and for the year 1959-60 at 54,000 tons, 
the average for the two years being 46,300 tons as stated above. The 
present capacity of the plant is 120 tons per day which, calculated for 
360 days working will amount to 43,200 tons. Additional equipment, 
partly for expansion of capacity and partly for balancing purposes is 
still being installed, and the operational difficulties which have been 
encountered in the past have not been entirely got over. Since April 
last the factory has had a partial shut down for 76 days and there 
will be a complete shut down for a further period of 15 days for over¬ 
hauling and carrying out alterations. In consultation with the Com¬ 
pany’s representatives we have considered it fair to assume produc¬ 
tion in 1958-59 at 38,000 tons only. As regards 1959-60 although the 
capacity is expected to increase to 150 tons per day (as a result of 
exnansion) from Amril 1959, and on that 6asis the capacity for the 
year would be 54,000 tons, the Company’s representatives pleaded that 
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production should be assessed only at 49,000 tons. We have not ac¬ 
ceded to this plea for two reasons viz., (a) the Company does not 
admit that imbalance of plant would persist beyond the end of 1958/ 
59, and (b) sulticient additional equipment and operational improve¬ 
ments should be incorporated before that period so as to ensure 
achievement of optimum production. The value of all the additional 
equipment which the Company has claimed for effecting operational 
improvements has been included by us in calculating depreciation for 
the next two years. It is, therefore, the duty of the Managing Agents 
to eradicate all defects which impinge on output in the quickest pos¬ 
sible time. As assumption of production at a lower figure than the 
optimum possible would result in inflating costs, we are of the view 
that the output for 1959-60 should be estimated at 54,000 tons. 

11.4.3. Consumption of raw materials .—The consumption of raw 
materials has been estimated as under : — 


I’i’r ton of soda 
ash. 


•Sail .......... i.7iIons. 

I.iint'sUmf .......... 1.72 tons. 

Coki; ........... o. I a ton. 

Amm'>ni.iin sulpli^itc ........ .jfj Jhs. 

Sodium .s-iilpliidc lli.s. 

Sulphur.) 1 k. 

Oil for hydrogen sulphide ..... . . o.ooa2 ton. 

S.oda ash fir brine piirilic.iiion ...... o.i)j]6 ton. 

Consumption of limestone could be reduced further but for the 
fact that besides the comparatively low operational efficiency of the 
lime kiln, the quality of the coke available to the Company is poor. 
This also accounts for a higher consumption of coke. As regards 
sodium sulphide, a plant for producing hydrogen sulphide gas front 
sulphur and furnace oil has been erected for reducing progressively the 
consumption of sulphide. However, a small quantity of sodium sul¬ 
phide is included in our estimates to allow for the changeover 'to 
hydrogen sulphide. 

11.4.4. Conversion charges. —Our estimate of conversion charges 
shows an increase of Rs. 17.67 over the estimates made in 1955. This 
increase is accounted for mainly by increase of about Rs. 7 on account 
of establishment, Rs. 6 on account of labour, and about Rs. 2 on 
account of repairs and maintenance. 

11.4.5. Depreciation. —Depreciation has been calculated on the 
written down value at normal rates including second shift a'lowance 
for plant and machinery. Additional investments for extending the 
cap'mity from 120 tons to 150 tons a day amounting to Rs. 18.17 
l•d<hs hav"' been taken into account in calculating depreciation for 

3 n T C. lloni./ya 
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both the years. In addition, we have provided depreciation for the 
cost ot an ammonia stiti (about Rs. J lakhs) for the year 1959-60. 
Norioai additions to plant and machinery to a reasonable extent dur¬ 
ing each year have also been allowed. 


11.4.6. Packing .—The normal mode of packing during the Iwo 
tutu e yciirs was assumed, namely, 150 lbs. net contents m cwt. 
bags, with added provision of 2 per cei'.t. for handling wastage, re¬ 
jections and stores. 

i 1.4.7. Return. —Return has been allowed at 12 per cent, on the 
employed capital as for Tata Chemicals vide paragraph 11.3.8. 

11.4.8. Contingencies. —An allowance for contingencies to cover 
unforeseen increases in costs has been given at Re. 0.50 per cwt. (as 
against Re. 0.25 allowed by us in 1955) which is appropriate under 
existing conditions. 

11.5. Fair ex-works price inclusive of freight disadvantage for 
assessing the quantum of protection .— 

It will be observed from the statements given in paragraphs 
11.3.1. and 11.4.1. that our estimate of the future fair ex-works price 
of soda ash to be produced by Tata Chemicals is Rs. 15.32 per cwt. 
and by Dhrangadhra Chemicals is Rs. 15.43 per cwt. The average of 
the two figures is Rs. 15.38 per cwt. For purposes of arriving at the 
fair ex-works price of indigenous soda ash which should be compared 
with the c.i.f. price of the imported product in order to assess the 
quantum, of protection., it is aiso necessary to assess the notional 
freight disadvantage which the indigenous producers sufler from as 
compared to importers. This disadvantage arises from the fact that 
in addition to incurring freight for transporting the indigenous pro¬ 
duct from factory sites to several port towns, distribution of the pro¬ 
duct to many inland centres from the factories would attract more 
freight than the imported product which is landed direct at the port 
town.s, In accordance with our previous oractice we ha^'e assessed the 
ahidunV of such disadvantage individually to Tala Chemicals and 
phrangadh”a Chemical Works and find (hat the disadvantage to the 
former is Rs. 47 pe" cwt. and to the latter Rs. 1’42 per cwt. We have, 
therefore, taken the average livure of Rs. 1.45 to represent freight dis¬ 
advantage. The final figure of fair ex-works price (inclusive of freight 
disadvantage! to the indu-stry is Rs. 16.83 per cwt. of soda ash. 

,12. A statement showin.g the c.i.f. prices, landed costs, etc. of 
recent imports of soda ash, light and heavy, as furnished bv Collectors 

of Customs and distributors R given in Ap- 
c.it, prirei S>-T.<!cd psndix V. Wc, howcver, find that imports into 
costs "f imported soda country hovc taken place during recent 
mopdis at prices much lower fhan those given 
in the statement. We were informed .at the 
public inonivv that the State Trading Corporation has entei'ed into 
contracts both with China and the U. K. for imports of light soda 
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asn al £ i0.8.0 t'.o.b. pe" ton. On this basis the c.i.f. price for soda 
as'ii from China works out lo £ 12.9.0 per ton, which is equivalent to 
Rs 8.30 per cwl. c.i.f. We have accepted this figure for purpose of 
comparison with the fair ex-works price of indigenous soda ash to 
arrive at the quantum of proleciion needed by the industry. 

13. in tfiC statement given beiow, a comparison is made of the 
fair ex-works price plus freight disadvantage of indigenous soda asii 
Comparison of the fair as estimated by us in paragraph 11.5 with the 
ex-works of indige- landed cost Without dutv of soda ash imported 
nous soda ash with the fj.om China, 
landea cost ex-duty 
of imported material. 


Rs. pt^r 
cwt. 


1. cx-\vorks price plus 

2. • i.i.t'. of iinpui tccl .-.oda a;Ji 

3 . Cloarir''^’ ciiargoM . . . 


Landed cost ox-diUy . 

^ T-.;n-. 1. ... . / .' , ' . “ ^ tn 

J 

6 


5. DifFi^rona-b!'tw<.rn (1} i'-i.' t 2 c ' 

S. The al) diireirnee .us a percentage ('f c.i.lr.Jf 


iG.P.j 
8.30 
o. 3 I) 

7-<)7 


Measure and period of 
protection. 


14.1, It will be -seeri from the above statement that a specific pro¬ 
tective duty (standard) of Rs. 7.97 (or say Rs. 8) per cwt. of soda ash 
is indicated lo meet the present situation as 
against the existing duty of Rs. 5.75 per cwt. 
As in'i955 the duty required has been calcukU- 
ed on the basis of competition from imported 
light soda ash and not heavy magadi ash. We 
do not, howevei, recommend that the protective duty should be in¬ 
creased to the extent indicated above for two reasons. Fir.st, during 
the whole of 1957 foreign prices of light soda ash, except of Chinese 
origin, have been ranging around Rs. 11,50 per cwt. Chinese soda 
a.sh which was quoted at: Rs. 9 to Rs. 9.50 in 1957 touched the low 
level of Rs. 8.30 per cv/t. only recently, and although it was found 
possible to obtain the material from th.e U. K. at the same time and 


ai Ihc same price, we are not certairi that export prices of soda ash 
in the.se two countrie:s w'ill h.'' sLcbiliscd at current ’evcF. To cnabk 
us to formulate a recommeml'ilion regarding the duty which shoalu 
p: ''ail fc’- the next three years, we murst have authentic information 
; ua;-ding the trend of import prices during that pc'dod. Several h)':- 
to's, besides cost of production, seem to have bearing on ihc tender of 
•' ' ' fropi foreign countries, and the influence of these factors 

is almost unoredictablc. If after a few months, future imports are 
found possible only at higher rate.s, the price of imnorted soda ash 
would go up, the protective duty will become excessive and will result 
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in pushing up the price of the indigenous material only to the benefit 
of dealers and middlemen. In the circumstances it would be unwise to 
raise the rate of duty to the level indicated in paragraph 13. Secondly, 
imports of soda ash are being reguia.ed so as to fill the gap between 
indigenous production and demand. Imports of heavy ash aie canalis¬ 
ed through 1. C. 1., while imports of light ash are in the hands of 
the State Trading Corporation. Distribution of all imported soda ash 
is reported to be taking place in an orderly and rationalised manner, 
while prices, both of imported as well as of domestic material are 
subject to informal agreement between Government, importers and 
domestic producers. In the circumstances, the influence of the pro¬ 
tective duty on internal prices or as a measure of protection to the 
domestic producers is' very limited. If the existing arrangements re¬ 
garding canalisation and regulation of imports, distribution of the 
product and informal control over price remain unchanged, there is 
no need to make any change in the duty at present. 

14.2 As regards the question whether protection to the industry 
should be continued, it is sufficient to mention that its development and 
consolidation is now in a critical stage and that, on an assessment of 
the progress registered up to now, and the further expansion that has 
been planned and is under implementation both by existing units and 
by newcomers, the scheme of protection in force should be continued 
until self-sufficiency to meet the country’s requirements of soda ash 
is achieved sometime in 1961. 'We, therefore, recommend that pro¬ 
tection to the industry should continue for three more years, that is, 
till 31st December, 1961 and that the existing rates of protective duty, 
standard as well as preferential, should remain in force till that date. 
We propose, however, to undertake a summary review of the case in 
1960. 

We give below particulars relating to the selling prices of soda 
ash manufactured by Tata Chemicals and Dhrangadhra Chemicals, 

and of the products imported by the State 
Selling prices of soda Trading Corporation and the Imperial Chemi- 
cals Industries (India) Private Ltd. 


15.1. Tata Chemicals Ltd. —The soda ash of Tata Chemicals re¬ 
aches the consumer through (a) its sole selling agents. Tata Oil Mills 
Co. Ltd., (b) distributors appointed by the latter and wholesalers and 
(c) retailers. Industrial consumers obtain the product directly through 
the sole selling agents or distributors. 

(a) Price charged by sole selling agents to their distributors. —The 
Company has a control over its price upto the stage at which the pro¬ 
duct reaches the wholesaler or the industrial consumer. This price is 
fixed at Rs. 19 per cwt. f.o.r. Mithapur or Rs. 19.50 per cwt. f.o.r. 
Bombay, Calcutta, Madras and Cochin. These rates are exclusive of 
sales tax at despatch, intermediate or destination stations. For delievery 
at consumers’ premises at port towns within 5 mile limits 25 nP. per 
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cwt, is charged extra. To inland destinations the acual freight and 
handling charges are borne by consumers. These prices have remained 
in force during the years 1955, 1956 and 1957. The actual purchase 
prices of the wholesalers at Ahmedabad, Delhi, Bombay, Calcutta and 
Madras are given in the following statement. These prices are arrived 
at by adding to the f.o.r. Mithapur/port town prices, actual expense 
such as sales tax, freight, octroi, handling charges etc. 

Rs. ]>cr cvvt. 


Al'.rtictlahafl 

Delhi 

Bombay 

Calcutta 

Madras 


21-25 
21 ■ 
20 - !5 

20 • 84 


(b) Wholesaler’s price to retailers .—The wholesaler's price to re¬ 
tailers is not under the actual control of the Company, as it is determin¬ 
ed by market conditions. The Company has stated that it keeps a 
watch over these prices and has furnished a statement showing whole¬ 
salers’ prices to retailers as dilferent centres during the last three years 
which is given in the following statement ; — 





Statement showing the wholesalers' jmces to retailers as furnished hr Tata Chemicals Ltd. 
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(c) Retailers' price to consumers. —Tata Chemicals Ltd. is unable 
to furnish exact information on this point as it docs not sell its pro¬ 
duct in retail. However, according to the information furnished to it 
by its selling agents, the current retail prices in gro.:eries vary from 19 
nP. to 37 nP. per lb. 

15.2. Dhrangadhra Chemical Works Ltd. —Ihc product of this 
Company reaches the consumer through the sole buyer nr., Dirrauga- 
dhra Trading Co. Private Ltd., the regional distributors and stockists 
(wholesalers) and retailers. 

(a) Prices charged by the Company through the sole buyer to the 
regional distributors and stockists (wholesalers). —The following state¬ 
ment shov.'s the p.rices as I'arnished by the Dhrangadhra Chenticais for 
the years 1955 to 1957 : — 


price i9<*r cwl. 

Dtis iag all '.he cpuir- Quarter ending 
UTS beginning Dec cuibcr. 1957 

I r I) m J a; I u ar \ - M a r c 1 1 
1955 and ending 
\dif h Jnl\-S<-pt. 


I9c7 




Maximum Mirnimim 

Ma.ximuin 

Minimum 



Rs. 

Rs. 

Rs. 

Rs. 

(a) 

F.o.r. Dlirangadhra prices Tor supplies 
iriGujeraLaiulSaurasliira. 

'iiW.S 

iii'75 

i8-8a 

>8-75 

(b) 

t’.o.r. Dhrangadlira -prices lor supplies 
to otlter destinations. 


i8-a8 

i8-88 

i8-8a 

(e 

F.o.r. jiort town prices h>r the ports ol' 
Calcutta, Madras and (lochin. 

19* 00 

19* 00 

P.r 1 3 

19-00 

(T 

port town piice lor ilie port ol 
Bombay. 


I'j-ai! 

19 * 13 

18-88 

*C) 

Prices for places w'llcli are nearer to 
the port town o:i the basis oi r.o.r. 
port town price with IVeight adjust¬ 
ment . 

rpMxi 

KJ - 1)0 

19* 00 

KJ-OO 


_ 

..... 

_ 




* rile r.D.r. pon town -price vvilli {'rcight adjustment came into Corce witli ebcct irom 1st 
July, 1()56. .V 'cording to Uiis sy.steni the iVeigitl from Dhrangadhra to de.stinaiion or from nearest 
port to deiiinaiiou will be cliarged, the choice being left to the !>uyer. 


(b) Prices charged by regional distributors and stockists (whole¬ 
salers) to retailers and industrial consumers. —These prices are arrived 
at by adding to the actual factory price, expenditure incurred on rail¬ 
way freight and handling charges plus a margin of 37 to 50 nP. per 
cwt. 
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(c) Prices charged by retailers to consumers .—Retailers are allow¬ 
ed to add to the wholesaler’s price a margin of 50 nP. to Rs. 1 per cwt. 

15.3. imported soda ash .—After the advent of the State Trading 
Corporation, the selling price of imported light soda ash has been lixed 
at a I'.iiiform rate of Rs. 390 per ton f.o.r. port towns. The distributors 
appointed by the Corporation are required to sell it at the above fixed 
price and are allowed remuneration of Rs. 38 per ton for sales made 
by them. The price fixed by the State Trading Corporation is exclu¬ 
sive of sales tax and other levies and consumers are required to bear 
the transport and all other incidental charges from port towns to places 
of consum.ption. The price of imported Magadi ash is lixed by I.C.l. 
in consultation with Government. There have been fluctuations in the 
c.i.f. prices and the selling prices of Magadi soda ash as shown in the 
statement given below. In our Report of 1955 we have referred to the 
manner in which selling prices of Magadi ash were varied by I. C. 1. 
through adjustments of godown rent, interest, overheads etc. as the 
Company enjoyed a monopoly in the import and distribution of the 
product, it will be observed from the statement given below that 
variations in c.i.f. prices and overhead etc. charges follow a pattern 
similar to that commented upon by us in our Report of 1955. 



statement showing the C. i. J. prices, landed costs and selling prices of Aiagadi ash since the last inquiry as furnished by 

the Imperial Chemical Industries ( India; Private Ltd. 
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15.4. Market prices of soda ash : 

15.4.1. Although the consumers addressed by us have furni.shed 
their purchase prices which appear to be reasonable, it is observed 
fro'i! market rcno''t,s that price;-; in the open market are much higher 
than the prices quoted by manufacturers and distributors. It is also 
seen that c'^ices .show wide variations from lime to time. I'he 

following .statement .shows the market prices of soda ash in the Bom¬ 
bay market a.s published by the “Times of India” in its Commercial 
Section. 


(R.5. )icr cv/;.) 


SI. 

No. 

(Quarto: 

I mUgenons- 

I.C.l. 

Tinportc'd 

Japanese 

Mhinf'-e . 

I 

Doccin!)t'r, i 


27-30 

26'00 


2 

March, 193^ 

•T3'oo 

28 '(V) 

27'00 


3 

Juiv', I 93 h * 


-M'W 



4 

SoiiLcr.ihcr, 

21-.o'* 

'"0 



.'i 

Decciuhcr, 195G 

2 1 • ;>o 




C 

Marclit if)j7 . 

f 9 * 7 r> 

23-50 



7 

June, 1957 

19 62 

i()-a7 



f! 

Sctptcinix'r, 1957 


'O’j'> 



9 

December, 1957 

21 ’(Ui 

2 1 ■ 50 



10 

March, 1950 

20*00 

23 ’25 



11 

June, 193a 

23*00* 

36 • 00 


3(000 

I a 

Moniii ol'July, 193 a 

31*00* 

33 ’o() 


34'AO 

1 3 

Moiiiii of Air^Lisi, 1951J 


3.’! ■ 00 


37-00 


*Thcsc two nt^uros ’\v<Tf obtained from other newspapers. 




15.4.2. We understand 

that daring the last three 

or four 

months 


i.e. since April 1958 retail prices of soda ash have been going up as 
floating stocks in the market are reported to be very low. Imports 
have not taken place in sufficient quantities, and indigenous production 
was stopped for some time in Dhrangadhra Chemical Works. The 
market prices in Bombay in the first week of August were reported 
to range around Rs. 35 to Rs. 37 per cwt. and cash sales even by 
certain recognised distributors and dealers were reported to have been 
effected at Rs. 33 per cwt. When retail price levels, even in an alert 
and sensitive market like Bombay, are as indicated above, there is 
no doubt that they should be higher in the interior of the country. 
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Large consumers and industrial users would appear to be obtaining 
sisppiies at around regulated prices, which accounts for the fact that 
in the evidence tendered to us there was no complaint of profiteering 
on the part of distributors. But i;, is the lot of small consumers, 
dhobies and laundrymen, that wc are concerned about, and the raw 
cicn! wh.ich the majority of them must be receiving from the numerous 
dc:deri> in soda ash. it was alleged that, to a limited extent, ihe source 
of the malaise might be traced to the doors of some distributors 
themselves who, despite the apparently stern control exercised over 
then; by the m.anufacturers, were indulging i.) pi ice manipulation 
through sh;u,io’.v agencies. But the main reasori for high arid unstable 
price level at retail ends must be stated as paucity of floating stoc.ks 
Lind irregularity of supply, and not the scheme of protection or quan¬ 
tum of protection. Un.stabie or high prices of all commodities, ■viic- 
tlier produced by a protected industry or otherwise* are the direct 
result of uneven supply or scarci<y, paiticulariy when a pressure on 
surply develops. This tendency is particularly pronounced in the ca.se 
of a basic commodity like soda ash for which a large portion of the 
i.lemand is from an unorganised, diffu.sed and comparatively feeble 
sector of the community. Consumer resistance will not operate in 
halting or resisting this tendency; an unorganised sector Ira.s no resis¬ 
tance to offer a.s its need is great while its resources arc slender. The 
price of a commodity can be kept controlled, in the absence of elfcc- 
(ive interna! competition, only by bringing in imports at crucial 
periods, internal competition in soda ash will develop only after the 
projected expansion takes place and becomes effective after 196i. In 
the meantime imports are the only stabilisers of prices, provided they 
are adequate and are evenly procured. Otherwise, the inevitable ten¬ 
dency will be for retailers to exploit every situation of scarcity by 
pushing up prices, unless the State is prepared to undertake enforce¬ 
ment operations and policing methods on a wide and regimented scale 
to safeguard the interests of the consumer. In the case of soda ash 
the mechanism of imports does not appear to have been effectively 
operated during the last few months for many reasons such as foreign 
exchange difficulties, negotiations with foreign suppliers, etc. A tem¬ 
porary stoppage of production in one of the factories and reduced out¬ 
put in the other contributed to imbalance in supply and demand and 
the result was that prices .shot up. The present situation has develop¬ 
ed .somewhat quickly during a short period as is to be expected in 
the case of a commodity which is in demand all over the country, 
and in which reserve stocks are limited and pipe line stocks take time 
to permeate to remote corners. But public opinion reacts unfavourab¬ 
ly to every such situation as a factual and critical analysis of the real 
causes is not widely known. We have, therefore, found it necessary 
to record these observations and suggest (as in paragraph 17) remedial 
measures to avoid recurrence of similar disquieting situations. 


We give below information relating to the distribution system 
relating To soda ash, indigenous as well as imported, as it exists at 

i6. Distribution of DrCSCHt. 

Soda Ash I * 
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16. i. Tata Chemicals Ltd. —This company has appointed the 
Tata Oil Mills Co. Ltd. as its .sole selling agents throughout India. The 
sole selling agents have ten sales offices located in Ahmedabad, Allaha¬ 
bad, Bangalore, Bombay, Calcutta, Delhi, Ernakulam, Madras, Indore 
and Patna with a large staff of trained Managers, Sales Travellers, etc. 
They have, in turn, appointed distributors whose number totals 240. 
Tata Chemicals Ltd. pays commission to its selling agents on gross 
realisations at the following rates: — 

Rutc (W'ConiiVii sion. 

(a i For tile first slab of sales upto Rs. ‘F") lakhs. ...... 3 ‘F, 

(bj For the second slab of sales exceeding Rs 25 lakhs lint iioi exceeding 2 '.^, 

Rs. 50 lakhs. 

.e'l For Ihtr third slab oi'sale.s exceeding Rs. 50 lakh.s but not exceeding Rs. 75 lakh.s ‘J.% 

'( 1 ) For all sales over Rs. 75 lakhs. ........ 12 % 

Besides the above commission to its selling Agents, it also allows 
commission to distributors on sales of soda ash at 50 nP. per cwt. 

16.2. Dhrangadhra Chemical Works Ltd. —The entire production 
of soda ash by this company is purchased by its sole buyer. Dhranga¬ 
dhra Trading Co. (Private) Ltd. The sole buyer sells the product to 
regional distributors and stockists appointed by it for the different re¬ 
gions in the country. The regional distributors and stockists, in turn, 
appoint dealers for distribution in their respective areas. The product 
ultimately reaches consumers through dealers. The names of the sev¬ 
eral distributors and stockists are given in Appendix VI. The number 
of dealers appointed by the distributors and stockists is stated to be 250. 
We are informed that the regional distributors and stockists normally 
carry with them sufficient stocks to meet any emergency. A rebate of 
4 per cent is allowed to the “Sole buyer”, and it is a binding condition 
that that Company should not .sell the product at a price more than 
that charged to it by Dhrangadhra Chemicals. Regional distributors 
and stockists on their part, are authorised to add a margin of 37 nP. 
to 50 nP. per cwt. in respect of their sales to consumers and retailers. 
To the above price the dealers appointed by the regional distributors 
and stockists add a margin of 50 nP. to Rupee one per cwt. on their 
sales to retailers. 

16.3. Imported light soda ash. —From the beginning of 1955 till 
the end of June, 1956 imports of light ash were canalised through im¬ 
porters—distributors appointed by Government. Form 1st July, 1956 
ihe import and distribution of imported light soda ash were entrusted 
to the State Trading Corporation of India (Private) Ltd. This Corpora¬ 
tion has appointed the following four firms as its distributors : — 

(i) Imperial Chemical Industries (India) Private Ltd., Calcutta. 

(ii) Tata Oil Mills Co. Ltd., Bombay. 

(iii) Chemical Importers and Distributors (Private) Ltd., Calcutta. 

(iv) Chemical and alkali Distributors Ltd., Bombay. 
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16.4. Imported heavy soda ash (Magadi ash and synthetic ash ).— 
Practically all imports of heavy ash are in the form of Magadi ash. im¬ 
ports of Magadi ash are obtained through I.C.I. which is granted ad 
hoc licences for its imports based on the requirements of the glass and 
bichromates industry which use mainly this variety of ash. The quan¬ 
tity imported is distributed amongst the consumers by I.C.I. in consul¬ 
tation with the Development Wing. 

16.5. A comparative study of the distribution system of Tata 
Chemicals and Dhrangadhra Chemicals reveals certain features which 
require to be commented upon. 

16.5.1. Tata Oil Mills Co. Ltd., the sole selling agent for Tata 
Chemicals, is a public limited company. It has ten sales offices locat¬ 
ed in Ahmedabad, Allahabad, Bangalore, Bombay, Calcutta, Delhi, 
Ernakulam, Madras, Indore and Patna. Besides the managerial staff 
attached to each regional office, the Company maintains sales travellers 
to go round and inspect the distribution system. In each region it 
has appointed a number of distributors for specific areas on commis¬ 
sion basis to look after the promotion of sales of the Company’s 
products. There are at present 240 distributors spreadout as fol¬ 
lows :— 


Alimedabacl ........ if} 

Allahaljacl ......... 14 

Bangalore ......... 15 

Bombay ......... 43 

C^alcuita ......... 47 

Delhi ......... 21 

Ernakulam ........ 14 

Indore ......... 18 

Madras ......... 22 

Patna ......... 28 


240 


The Company fixes the prices to be charged by the distributors to* 
industrial consumers and wholesalers. Below the level of distributors, 
i.e. at the level of wholesalers/retailers, the Company does not exer¬ 
cise any direct control. The distributors are expected to distribute 
soda ash in an equitable and fair manner in the areas allotted to 
them and to see that consumers get it at a reasonable price. The 
Comirany’s sales travellers also make periodical inspections to sec that 
consumers receive soda ash at reasonable prices. In times of sc ucity 
there is, however, no guarantee that wholesalers/retailers would not 
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raise prices unreasonably high, though the Company has claimed that 
Jts distributors have on occasions stopped supplies to wholesalers who 
were alleged to have charged excessive prices. In the absence of any 
indication of v.-hat should be a reasonable margin for a whoiesaier ' 
retailer from the Company there is no norm to decide whether a 
particular wholesaler/retailer is charging an excessive price. We re- 
aiise That it is difficult to enforce any strict control over the sales of 
reiaiierr, whose number is very large. It should, however, be possible 
for th.e Company to indicate to the distributors and sales travellers 
what would constitute a reasonable margin for a wholesaler/retailer, 
so as to enable them to examine the market prices on the basis of the 
standards prescribed. In areas where excessive prices are found to be 
charged the Company could then investigate into the cau.ses and try 
to rectify them. 

16.5.2. Dhrangadhra Chemicals has appointed Dhrangadhra 
Trading Co. (Private) Ltd., as its sole buyers. This Company has no 
regional offices of it.s own. Tt has appointed ten distributors and five 
stockists to look after the distribution of its soda ash. Three of the 
distiibutors are in Delhi, two in Madras, two in Bombay and one 
each in Ahmedabad. Rajkot and Calcutta. The five stockists are 
located in Jabalpore, Jaipur, Ajmer, Beawar and Poona. Each dis¬ 
tributor and stockist has been allowed a region. Further details are 
given in Appendix VI. Unlike in the case of Tata Chemicals, the 
distributors of Dhrangadhra Chemicals are allowed to charge 37 to 
50 nP. per cwt. over the prices payable to the sole buyer, namely. 
Dhrangadhra Trading Co. The Company had advanced two reasons 
for adopting this practice. First, according to the agreement between 
Dhrangadhra Chemicals and its sole buyer, namely, Dhrangadhra 
Trading Co., the latter is not allowed to sell soda ash at a price higher 
than what is charged to it by Dhrangadhra Chemicals and the distri¬ 
butors’ commission is not included in it. Secondly, if the Company 
itself fixed a higher price inclusive of distributors’ commssion its sole 
buyer will have to be paid more than what it is getting now as it has 
!o be paid a fixed percentage of the price at which it is alowed to sell 
soda ash. The Company has also claimed that it has fixed a msixi- 
mum and minimum commission to distributors “to avoid excess 
charging and to discourage any iir.heaU’ny competition”. On an e.xa- 
rnination we find that, ordinarily; the industrial consumer gets the 
Company’s soda ash at the same rate as Tata’s ash. Tlic difference 
is that in the case of Tatas the soda ash can be obtained at 240 well 
spread-out points at the rate, fixed by the Company whale in the case 
of Dhcanaadhra Chemicals it would be possible to obtain it only 
' ) •'"h 15 distributors and stockists. Another differencs in the dis- 
t’iO'Ci —,1 ‘w'tcni bciween the two Comnanic; is that in the "sse of 
Tata Chemicals the Comnany does not claim any direct cont<'ci over 
tl'c -lahcs of wholesalers'retailers w'^'lle Dhran'Tadh’‘a Chcmi'a-ls claims 
that ill dis’jibafors have appointed 250 dealers all over the eoun+rv 
who arc ahowed to sell soda ash at a maximum of Re. 1 move ner 
cwt. than the distributors’ price. These wholesalers have been allowed 
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community. Industries developed under Governmental assistance and 
protection owe a distinct duty to the community by way of avoidance 
of upheavals and concentration of economic influence or patronage. 
The sacrifices imposed on consumers should result in stabilising the 
economy in such a way as to ensure a continued climate for willing 
forbearance on the part of the community as a whole to undertake 
greater sacrifices. To large sections of the community these sacrifices 
might seem purposeless unless they are satisfied, by positive action 
taken by Government, that when industries are developed through 
protection, the ancillary arrangements required to ensure fair distribu¬ 
tion and fair prices are also tightened up and regulated satisfactorily. 

16.5.6. The defects in Dhrangadhra’s distribution system which 
have been commented upon above will become more apparent during 
the next tv7o years when the supply of soda ash to meet the domestic 
demand is likely to be precariously balanced. If free movement of 
soda ash is permitted without taking into consideration local needs 
and without providing for a broad-based agency for distribution, 
pockets of scarcity may be created artificially on occasions and may 
lead to increase in prices. We, therefore, recommend that Government 
should draw the attention of the Company to the urgent need for 
reorganising its entire distribution system ia such a way as to ensure 
the supply of the Company’s product at all points at reasonable prices. 

17.1. It will be evident from what we have stated in paragraph 
15.4.2 that a precise assessment of the quantum of imports which wilt 
17 . Estimates of imports he required to supplement indigenous produc- 
rcquired la 1958 , 1959 hon and meet the country’s demand for soda 
■“** *9®®' ash, both light and heavy, should be made for 

the years 1958, 1959 and 1960. The following table provides the basis 
of such assessment : 

[in tons] 


> Estimated Demand Estimated indigenous 

production 



Light ash 

Heavy ash 

Light a.sh 

Heavy ash 

1958 

• . . . , . . 131*000 

48,000 

94,000 


'959 

. . . , . . 150,000 

53.500 

149,300 

10,000 

i960 

. . . . . . . 178,000 

61,000 

192,000 

54,000 


The conclusions that emerge from the above table are as follows : — 

(a) During the current year 1958 imports of light soda ash should 
take place to the extent of about 37,000 tons, and heavy soda 
ash to the extent of about 48,000 tons. 

(b) During 1959, imports of light soda ash may not be required 
except to a marginal extent. Heavy soda ash will be needed 
to the extent of about 44,000 tons. 

(c) During I960 domestic production of light soda ash is likc’v 

to be in excess of domestic demand. Heavy soda ash will 
be required to the extent of about 7,000 tons. 
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community. Industries developed under Governmental assistance and 
protection owe a distinct duty to the community by way of avoidance 
of upheavals and concentration of economic influence or patronage. 
The sacrifices imposed on consumers should result in stabilising the 
economy in such a way as to ensure a continued climate for willing 
forbearance on the part of the community as a whole to undertake 
greater sacrifices. To large sections of the community these sacrifices 
might seem purposeless unless they are satisfied, by positive action 
taken by Government, that when industries are developed through 
protection, the ancillary arrangements required to ensure fair distrilni- 
tion and fair prices are also tightened up and regulated satisfactorily. 

16.5.6. The defects in Dhrangadhra’s distribution system which 
have been commented upon above will become more apparent during 
the next two years when the supply of soda ash to meet the domestic 
demand is likely to be precariously balanced. If free movement of 
soda ash is permitted without taking into consideration local needs 
and without providing for a broad-based agency for distribution, 
pockets of scarcity may be created artificially on occasions and may 
lead to increase in prices. We, therefore, recommend that Government 
should draw the attention of the Company to the urgent need for 
reorganising its entire distribution system in such a way as to ensure 
the supply of the Company’s product at all points at reasonable prices. 

17.1. It will be evident from what we have stated in paragraph 
15.4.2 that a precise assessment of the quantum of imports which will 
17. Estimates of imports be required to supplement indigenous produc- 
required in 1958, 1959 {ion and meet the country’s demand for soda 
and i 960 . ash, both light and heavy, should be made for 

the years 1958, 1959 and 1960. The following table provides the basis 
of such assessment : 

[in tons] 


. I'islimatod Drmand I'islimatedindk;rm>us 

jjroductioji 

I.ight ash Heavy ash Light ash Heavy ash 
195S ....... 131.0(H) 4B,0(X) 94,000 

■U-SU ....... 150,000 5.3.,'500 149,300 10,000 

....... 178,000 61,00.) 192,000 . 54,000 

The conclusions that emerge from the above table are as follows ; — 

(a) During the current year 1958 imports of light soda ash should 
take place to the extent of about 37,000 tons, and heavy soda 
ash to the extent of about 48,000 tons. 

(b) During 1959, imports of light soda ash may not be required 

except to a marginal extent. Heavy soda ash will be needed 
to the extent of about 44,000 tons. 

(c) During 1960 dome.stic production of light soda ash is likc^/ 

to be in excess of domestic demand. Heavy soda ash will 
be required to the extent of about 7,000 tons. 
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17.2. We recommend that imports of soda ash, light and Iieavy, 
should be obtained as indicated above and that, apart from ensuring 
the importalion of the required quantities, efforts should be made to 
regrJate their arrival and supply in an even manner. While a slight 
accumulation of stocks at a particular time may not create difficulties, 
creation of scarcity conditions even for temporary periods is most 
undesirable. We have not sugge.sted the creation of buffer stocks in 
vievr of our strained foreign exchange position, but we do feel diat 
pipe-line stocks and norma! stocks with dealers should be adequately 
provided fo]'. 


Future fair sellina; 
price of soda ash fo 
consumers. 


18. The fair cx-works price inclusive of freight disadvantage in¬ 
dicated in paragraph 11.5 was worked out as a basis for arriving at 

the quantum of protection needed by the in¬ 
dustry against imported material. The future 
fair selling price to consumers should, however, 
be arrived at by adding to Rs. 15'38 (fair 
ex-works price) an amount to cover fair selling 
expenses. The actual selling expenses amounted to Re. O'85 in the 
case of Tata Chemicals and Re. O'75 in the case of Dhrangadhra 
Cliemicals. It will be seen from paragraphs 16.1 and 16.2 that while 
Tata Chemicals has been meeting the expenses at two stages, Dhran¬ 
gadhra Chemicals was meeting them at only one stage. It will thus 
be necessary to ensure that if selling expenses are allowed to the two 
companies at a uniform rate, they should be asked to adopt a uni¬ 
form practice in the matter of paying selling expenses at both the 
first and second stage. Subject to this condition being enforced, we 
consider that the fair selling price, ex-works, at Mithapur and Dhran¬ 
gadhra, should be fixed at Rs. 16'23 (or say Rs. 16'25) per cwt. of 
.soda ash. Sales tax and other levies are to be added to this figure. 


19. Our conclusions and recommendations are sumrharised 

Summary of con- hcIoVV I_ 

elusions and recom¬ 
mendations. 


19.1. The domestic demand for soda ash is estimated at 179,000 
tons during 1958, 204,000 tons during 1959 and 239,000 tons during 

( 1960. The demand for heavy ash, which is included in these figures, 
is estimated at 48,000 tons in 1958. 53.500 tons in 1959 and 61,000 
tons in 1960. 

[Paragraphs 6.3.10 and 6.3.111 

19.2. Government should take necessary steps at an early date to 
establish capacity for the manufacture of superior high grade coke. 

[Paragraph 7.2.31 

19.3. The Railway administration should undertake an examina¬ 
tion of the question relating to open wagon movement of salt after 
taking into account the steps adopted in other countries for the pur¬ 
pose. 

[Paragraph 7.2.31 

A -—11 T C. Bom./5B 
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19.4. Protection to the industry should continue for three more 
years, that is till 31st December, 1961, and the existing rates of pro¬ 
tective duty, standard as well as preferential, should remain in force 
till that date. 


[Paragraph 14.2j 

19.5. Government should draw the attention of Dhrangadhra 
Chemicals to the urgent need for reorganising its entire distribution 
system in such,a way as to ensure the supply of the Company’s pro¬ 
duct at all points at reasonable prices. 

[Paragraph 16.5.6] 

19.6. Arrangements should be made to import light soda ash to 
the extent of about 37,000 tons in 1958, and heavy soda ash to the 
extent of about 48,000 tons in 1958, 44,000 tons in 1959 and 7,000 tons 
in 1960. Apart from ensuring the importation of these quantities, 
efforts should be made to regulate their arrival and supply in an even 
manner. 

[Paragraphs 17.1 and 17.2] 

20. We wish to express our thanks to manufacturers, importers 
and consumers of soda ash and the various associations who furnish¬ 
ed us with detailed information in connection 
Acknowledgments with ihis inquiry and to their representatives 

who tendered evidence before us. 

C. RAMASUBBAN, 
Chairman. 

J. N. DUTTA, 

Member. 

R. S. BHATT, 

Member. 

RAMA VARMA, 

Secretary. 

BoMbAy. 

Dated 3rd September, 1958 



APPENDIX I 

[Vide paragraph 3.1 ] 

List of firms, bodies, Acsociations and Government Deparimenls to whom the 
Commission's questwnnairesllcUsrs were issued and from whom replies or memoranda 

were received 

'*'■ Viiosc ropiiiH! in df tail, 
ill ; f‘ \'-ho were Dot int.Tested. 

A, Pfot- 

r. 'Ad. C'lirDiicals Ltd.. i>oiTibay lT;',\i‘e, Lrviice Streei, ikniiLax-i. 

Dh’-aDgadhra CIh inica.l Works L‘d., »■j'-A. liorDiman (a'lelr, Jk-TrJ : • i. 

,H. PumG/trod'icb.rs: 

D.i'e\.;shlra Cla-micals (Lroo: Rao CeiPo^i Atills Lul... lieh.DU’v ■ biesi-, t-,'). 

CkivD-rhifaio .R-reiaination, ]>oin!:r.y-i. 

A< V, L; aura! Jdic LiiiJs Co- (Su’-u C:kt laicae ), P. O. Raineag .v, V:m: ' asi. 

* R'iEUi ik\,U.u.!-;r Aidwc.DdJwalla S; Co., ^d;;, Cldra i'a: ;.i, Id- I; . 

(k !■•: ciP'to 'S of Imt>‘irkd SM'i Ash: 

^ . ,i n.’p:;ria! LkeDAU'.'i! I ■■■Jn':: .fi;';*: (I ,iriia) Privale Lv-i., i A-L L yi. (jliD'.vriiigl’.Ci.; 

tA O. box No. id;:;, C.dcaka. 

'^'d. iVita (.)i[ L'd., .L; :,;tl>ay Idoiise, Bruce Strc'-y l ork Uonilxr.. 

' Cl'Kouical Lop;, a:.;! Di.stribuLors Piivriti* Ltd., P. 21/21:, RadJiaih-oeij- oti'cct, 
Calcu.lla-i. 

*4 Chemical aud AJk.iii Dis-jibulors Lid., 242, Satimei .hlre<rl, X'adgadi, Bomliay-'p 
I), Didribulors of hidigenovs Soda Ask: 

L. T. Krishnaiauchan & Co., Vulcan insoranc.' t>uihiin<!, -..oi.-',, \'eej‘ X.Lvimuri Road’ 
Hoiiibay-i. 

l:h 

i. Oga!e Glas.s W ork.s Ltii., Ogalewadi, S tiara L)i.strici. 

*2. Bombay Glass Works Private Ltd., Manmala Tank Road, Bomhay-io. 

j. Sodepore Glass Works LuL, 15, Netaji Subhas Road, Calcutia. 

*4. rScraikella Glass Works Ltd., P, O. Kandra (S. E. Rly.), Dt. Singiibum. 

f,. Upper India Glass Works Ltd., Ambala City. 

*d. Ganga Glass Works Ltd., Balawali, Bijnor Distrii.l (U. P.). 

**7, Vazir Gla.ss Works Ltd., Pro.spcct Chambers, Dadabhai Naoroji Road, Fort, Bom¬ 
bay-1 . 

'•‘B. Calcutta Mineral Supply Go. Private Ltd., 31, Jackson Lane, Calcutta-i. 

*9. Phoenix Chemical Works, U2, Parel Road (Near Byculla Coeds Oepol Yard), 
Bombay-i2. 

10. Central Chemical Industries, Ranmukteshver Road, Pratapnagar, Baroda. 

11. Commercial Chemical Industries, Jeshingbhai’s Wadi, Gheekaiiia Road, Ahmed- 
abad. 

*t2. J. K. Gliemicais Ltd,,J. K. Building, DougalJRoad, Ballard Estate, Bombay-i 
13. Mysore Chemical & Soap Works, Sion, Bombay-22. 
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fij. Uaiaro (Ivaniiga ?vr';v.inii, Kairasia Raih\ r\laira T.ixi, 

. S.ii.iirx ( ' \ iaa a’ hal.tai rirs Li(fI rvi:;: Xil /,:> a, (ivaati, fViiocia- 

* i('. Sar. a (A.! '1.' ,1; ( xif'aiia:;! fii.laai : i,A( i’. r- ! 'I'ai'X K- nr.Tai.. '. . 

* ( 7 aa; i': \iv ■ ; ;,lla H-;-- , i',-,,,: 'i'la' S i i !■' a a ■ f a-, i J | A ; a- | I, , a,! v.l,; filllai: 

aaia -atai, \ aaaalll (.'-'a !'ori I, i J;a! ( , A. , 1*77^. 

1 i'. ('<•. '•*'. ( i i : I \ \ i ^'j'.'l '.r;.-'. r.‘:; , , .'v^ \\' i . i . 

*ii). .1 I t-'.i'j.-.iu-'S,J(>r;ivvari!:f$':;-;r, S:r!:':i.>(i{i':r. 

•2(». ( 1 :;'■ri'.rr,,;! I •ri-.-s» C.laiui.'il R'u'd, Rnjkc;. 

*:j I. ROM Oi ^ri.dr.i! W'. A‘ks, KC'T!r;\va.(li, Katkol. 

Inf.li.iii ILtd., -"-j;'! *k , j.aii-i Dian Ruatt, 1 la-'a. 

Sal.ik R (;(:;tL!>.uiy i Ola ]i\ical Oi-partincniBcaiW.u-. 

Mada'ai (Orinioal Co., Ni\as,/vM’.ntikal.ai Ca>klia-ii- J'.oad, 

iMiiiBay- v. 

*a"). f Rcniical C ;., i •■)0,'['u!si ripe Koiu!, ^l.atuli'a,a, l>oraha,y-U;. 

I lUciaaM ii iiial C'-la niiiai (ko., py"), ’J’lilsi Pip-r Ik l>. Xo. Pd/ks Xla.i.1 ‘K;v, iaiin- 

!v.iy-i(}. 

27. Sr(‘ ^ivas O'aj raif nl Afamiiactiu iiyi; Co., Maiic.'^'aiMa Ik Harj«a!<Ji '' (.a;; . 

*i2'k i’.lla vLy C'jicaural Wktrks, Xai^arUas-Road, kio^Ta ,P. i>. Xo. 3O, .kiuPaTi d as!'; 

Uovidiay- p!. 

tja. Asiatic Soa[> (k.!'ipa)n', B, j.),il!u)Usi‘‘ Scpiara paAt, CaU utla. 

**'30. Din clor GojicraU Ordnriraa' {''act<a*i« s, (.'o- oriiiiiCiU oi Iiulla, Miijisiiy oi Lk fi icc', 
(>, Ksplanacl',; Past, Ciaaaiita-r. 

*31. iliiulustiian ia’vrr Ikld., Scindia Ii<Jiis<', Ballard j.M.ilr, Ik !■. No. 309, Ikaiihay-t. 

*32. Oincr" <)!’i 111' Supcriniondcol, Sinail Indusu i‘-s R' -ca.icii , IN/Coa-"). 

*33. (larincnt Cleaning Works, (.'owalia. Taitk Road. Ikmhay. 

*34. Star XP'i'd Refinery Private fad., syd, Plornl/y Road, Bonduiy. 

*33. Golden (d’ernicals Lu!., Vil' Parl«\ BMnhay-j4. 

*36. Buckinglinin aiid Carnatie O*. lad., Ik P>. .No. loGG, Madras-1. 

*37, Cav/njDorc Chemical Works Anuar idini, Jk P». No. ay, Kanpur. 

•]{]. M. L. Ghosh Si. Co., Wiiu.Isf)!' kfousc, Xkissikiii Row lixtciaion, (.-ak'ui !;>r. 

*3 ). Cheniica! Industries Co, Iki\aic Ltd., eg, Siraod Jk L. Xo. ey/lo, (a L 

cutta-r. 


.issociations {CoTisinjurs]: 

* 1 , All India Glass Manuraetuna-.s’ l'V{leration, (robir.d Mansion, C.onnanglil Circus, 
New Delhi. 

* U. ik Glass Xlanurar.Uircrs’ Syndicate, Sl'jikohaR'.d. 

* ]. Reijg.i! Glass Manularturers’ As’-ocia! ion, P-i 1 , ioti Id.v, I xu nsi( 1 , Ckah u11r -:. 

*4.. WVstcin Ind';' (dass M-anMiaeiunTs’ .\.s7<.-cuui(-n, C'/o. f?'a!u‘^irial & Ih;y;ija ' r; lyp 
Apparatus C >. Frisaie iavL, Cliotani Kstate, Procior Ro.''.d, Ch''and Road, Boail.'ay-y. 

5. South Indian (da.-s Xhinufacturers’ AssoriaticT), y.i, Cha.cd i Xeaai, Iko i .de’i' City. 

td. The Glass liaryles XL reliant s’ C haiida-r, i]ioz:J:,al (L.MkX 

7. Glass Indus trie. I Syndicate, lio;-/.:' arl iT.l 
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i!. ,M.! ii idia Biciiron'iat • .‘-t.ii;iiiuri-ir<Ts' .\s«.K'i.jl j.-'-t., (iiu riiudiiMv \ ] .rj-.- J-.a,' i ', ( )ij} [ am 
]ioa(l, I'ca'l, ’)inub i —., 

'j. fadiaii J^iucr X.s'C'j -tii.a!, latiia ('aa ui'.a-i. 

■j'lo. Indian i*a|>ar Mik.MS Assnci.ilioii, Roval iCxchaniJi' idacc, J^!). ISo. ado, Cialcutta. 

15 . Indi in Snat) cSc 'I'oilcnairs Makers* A.sseaiaiioji, I’-M, ?v 1 is>ion Row 1 .xleiisiini, 
CakatLa-r. 

12. Vrtiiasjx'iti Mannluetnrets' Associalitm ol India, Arya Ballard Tislatc, 

Bombay-1. 

*5^. .\hmr'dabad Milio\vners’ Association, A'avTangjHJra, Ro.sl liox ?\i>. 7. \h1ncdabad-9. 

*rj.. MiHownars'' Avsoci ition, Elpliinslone Huilding, Chuiahgalc Slret i, IMb No. 95, 
Bombay. 

Cf. .l\s(icuUioTis {Prcducers): 

r. Indian Chcinic il M imifuci urers’ Association, jiulia Ida I'.inge I’lact', (kilcuUa-i . 
.fi. (•occ'nimcrii DelwrUneutsi 

{. Dh'S i'CH'taiy io'.he (d>vL. oflndi.'*, Mirdsirv ol'dommerce << n.du-;ii y, I'dyog Bhav. n. 
King Ikhvard Ro;u', Ntnv Drliri. 

*j. 'i'he Cdhiel Indusli t .1 Ad-iser. MiniMiy o!' (!<aiiiuer< .• &. 3 i:dii-.aj‘y (IXna iopnaml 
Wiiign, l.'dyog Bixa\‘an, (aJuaixl Road, Nk 'v 

* 5, 7 ’hc State rradiiig (lorporition of Iialia (Privau ' Bub, Sancwaiti Kouse, ‘id Block, 

(l')nnan,f;lr 3 dacc, I'.B. No. 79, Nk’xv !):lhi i. 

*4. Tiie 'fcxule dc)inm.i>sion<r, V/itiei B.oatl, Ballard BasUtte, Bomliay-r. 

*4. Tiic Director of I nda-jlrie.s ik. .Siati.slio: .Snihojii), Old dusuou iii.iuse \'ai'd, Bombay i. 
*0. Tfi'" C ).il C ):n nrssi()arr, i, C.)uneil House SuavS, CbilcnUa-i. 

’^7. The CrcTieial Manager, W'esiern Hailuay, Clanchgaie, BoTnlaiy-i. 

ClollecLor of (ki.sioms, Clnsioin llou.se, Madras. 

* n Collector of CxistoiivS, Ki’V' (.aetmn House , Botnbay-i. 

*10. Colicclor of Customs, Cdi.stom Ihui.se, Ckdenim i. 

*11. Collector of Customs, Cu:si<-'m i louse, Cochin-g. 

*12. Collector of Customs, Cusioiu Kandla. 

*13. Superintendent of Ciistoius, Jamnagar. 




APPENDIX II 
[Vic/e paragraph 3,2] 

List of persons who attended the Commission's public inquiry on 2gth July, 195^^ 


A. Producers-. 


Shri P.A. Narirlwala 
„ M.B.Bhagwai 
,, P. D. Nargohvala 
,, P.A.L.N. Siirma 
,, T. S. NaUirajan 
D. S. Seth 

Shri S, P. Jain 
S.C. Jain 
,, K. M. Stieth 
,, (i.M. GuiKih! 

,, M. Nilakantan 


Reptn-^enting 'I’ata Chemicals Ltd., Bruia; 
Street, 15 ombay-i. 


Dhrangadhra Chemical W’ork.s, 
Ltd., i5A-Horuiman (arcle, 
Bombay-1 


B. Prospective Producers: 
10. Sliri R.S. Rungta 
13. Shri D.P. I’alkar 


ig. Slii'i iS.I.. Jain 


C. Distributors of Itiiporled Soda Ash: 
15. Shri V.S. Bhatia 


iG. Shri R. Prasad . 


17. Shri D.P. Kajaria 


18. Shri.N.R. Swaniy 


Saurashtra Chemicals (Pr!>(), Jiya- 
jeerao Cotton Mills Ltd.), 
Industry House, Cliureh- 
gatc P.ecUimation .Bunibay-i . 

Ncav Central Jute Mills (kj. 
(Sahu Chemicals) Rainnagar, 
Varanasi. 


imperits Chemical liulusliies 
(India) Pri\atc l.ul., 1 . C. i. 
House, 34, Chovcririgiitc, (.kil- 
culta. 

'Lata Oil Mills Co. Ltd., Bruce 
.Street, Bombay-i. (.■Vlso stile, 
selling agents lor 'I’ata Chemi¬ 
cals Ltd.) 

’I'he Chcmica .-Importers & Dis¬ 
tributors (Private) Ltd., Piii/ 
22, Radhaljazar Street Cal¬ 
cutta. 

Chemical & .Hknl Di.stributor 
Ltd., 242, Samuel Siic:t, Vad- 
gadi, Boml)ay-3. 


D. Distributors of Indigenous Soda Ash 
If). Shri \ ,S. .\iyar J 

20. ,, K.N. Sanna ^ 

21. Shri .'\.S.K. Nair J 


T.T. Krishnamarhari & Co. 
Vulcan In.surance Builpmg, 
202A Veer Nariman Road, 
Bombay-1. 


K. Consumers: 


22. Shri K.J. Savant 


Bharat Glas.s W'orks, Ghatkopar 
Chernliur Road, Bom bay-2 2, 
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23- Shn B.C. Pall 1 .... Repre.scnline Moclcrn Chemical Co., Indira 


2,(. ShriA.-\C Kotibhaskar 

25. ,, R.Y. Shahane 

26. Shri .k.G. Jajal . 

F. Asiociatinns (Consumers): 

27. t)r. S.R. Lcle . 


'.>Si. Sliri S. [. Sax'ant, 

29. .Shri Vyas 

30. .Shri !V. Haridas 

G. Associations (Producers): 

31. Sirri Y..\. Shah (Ohs<'rv'er). 

H. C 'overnrnint Deparlmenls ; 

32. Shri I’. K. Seshan, Deputy Develop¬ 
ment Officer (He.'ivy Chemicals). 

33. Dr, S. R. Ramacliandran, Dir.-ctor. 

34. .Shri C. R. Kri.shnamurihi, Section 
Officer. 

35. Dr. J. D. Joshi, Assislani Director of 
industries (Ciiemicals). 


Niva.s, .'Jivantikabai Gokliale 
Road, Bombay-4. 


Do. 

Phoeoi.x f.'liemica! Works, fi2, 
Patel Road, Uombay-12. 

Do. 

Garment Cleaning Works, Gowa 
lia Tank Road, Bombay-12 

Do. 

All India Glass Manulki lurer.s’ 
I'edcration, Gobind Mansion, 
Connaught Circus, New Delhi- 


and 


Western India Glass Manufac- 
trirers’/Vsociation, C/o. Indu.s- 
trial & Fnginrfring Apparalu.s 
C.i. Private Ltd,, Chotani Ins¬ 
tate, Proctor Road, Grant 
P.e'id. Bomhay-y 


and. 


U.P. Glass Mannl'actuit is’ Syndi¬ 
cate, Shikohabad, I'ftar Pra- 
de,dl. 

Do. 

iieng.'d Glass Mariutiu lurers’ 

As.sociation, P-ii, Mission 

Row I'.xtension, Caleui!a-i. 

Do. 

The Millowners’ As.snciution, Kl- 
phin.stone Building, Veer Nari¬ 
man Road, J!omt)ay-i. 

Do. 

The .'s.hiaedaljad Millowtie.res’ 
Association, Navrangy,ur:i, Ah- 
medabad. 

Do. 

Indian (dhemieal Manul'aetureis’ 
■Association, India lixchangc, 
Cah utta. 

Do. 

Development Wing, Ministry ol 
Commerce & Industry, L'tlyog 
Bliavan, King Edwarrl Road, 
New Delhi. 

Do. 

Textile Commissioner, Ministry 
ol Commerce & Industrs, 
Wittet Road, Ballard Ksiate, 
Bombay-1. 

Do. 

.State Trading Corporation, ol 
India (i'rivate) Lld.,Saras\\aii 
Flouse, ‘E’ Block, Connaught 
Place, New Delhi.-i. 

Do. 

Director of Industries & 

Sialistic.s Authority, Govern¬ 
ment of Bombay, Old Custont 
House Yard, Bombay-1. 



7)0 


3 ^. Sh i M. M. Apj)rai- 

ser. • 


Mi'presralin >, l i r.U'-loia-, V-.av 

(!us5<>:nH »' s^, i; . 


37. '>hri A. U. Slaa. Oirr ior. 


13'>. Inci'an Stan lir.Is I [is;i:a'io;;, 

N'«-\v Drlh;. 


‘;8. S’lri D. X. Gu/a!, As^ssta it Op^aai- 
ti'r‘' Su])CTiii’-cnc)-a«[. 

39 . Siiri V. V. R:x:diavan, Jnuior 
G ‘lumcrcial Ofiic.a (Rales). 


Do 


W'estrru J^aihvay, Pioml'ay. 




APPENDIX III 
[ Vide paragraph 5.1.1] 

Analvsh of Balanct Sheets nn-l Profit mid Loss Jirounlt ofTatd ( dienncals Ltd. 
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Summary of Profit & Loss Accounts for the years corresponding to the above Balance Sheets. 
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APPENDIX IV 
[Vi(ig paragraph 5.1.2] 

Analysis of Balance Sheets and Profit and Loss Accounts of Dhrangadhra Chemical Works Ltd. 
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Comniission/llrokcragc' on 
sharr.'^. 







Summary of Profit & Loss Accouals Jor the Pears Conesjfoudiii a to the above Balance Sheets 
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bonus ior 
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APPENDIX V 
{Vidt paragraph 12) 

Statement showing the c.i.f. prices and landed costs of latest imports of soda ash 
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Do, . ’Q-II-. 










iperial Chemical Industries (India) Private Limi- 
■d, Calcutta. U.K 
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Collector of Customs, Madrj 
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M/S. Meenakshi Chemical Agencies, Kharl Baoli, Delhi . . . 5.000 t4 The following districts in Bombay S.ate. 

I. Amravati, 2. Akola, 3. Yeotmal, 4. Wardha, 5. Chanda, 
6. Nagpur, 7. Bhandara. 




Madhya Pradesh excluding the following districts : 

I. Jabalpur, 2- Bhind, 3. Morena, 4- Gird, 45. Datia, 
-6. Shivptiri, 7 - Goona, 8. Bhilsa, 9- Sahore, 10. Jhabua., 
II. Ratlam, i2. Ujjain, 13. Indore, 14. Dewas, 
15. Shajapur, 16. Rajgarh, 17. Mandsaur. 
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M/s. Hindustan Import Export Corporation, ii8, Mint Street, 7,000 8 Whole of Madras State. 

Madras-1. . __ 



M/s. Dyestuffs & Chemicals Private Ltd., Reid Road, Ahmedabad-a. 12,000 7 The following districts of Bombay State; 

1. Ahmedabad, 2. Mehsana, 3. Banaskantha, 4. Sa- 
barkantha, 5, Kair, 6. Pancbmahals, 7. Baroda, 
8. Broach, 9. Surat, 10. Dangs. 
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